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EU Commissioner Van Miert on Relations with 
Russia 


BR2501161095 Brussels BRTN-1V2 Television Network 
in Dutch 2100 GMT 24 Jan 


[Studio interview with European Commissioner Karel 
Van Miert by Anchorman Dirk Tieleman —from the 
“Ter Zake” program, live] 


{[FBIS Translated Excerpt] [Tieleman] Mr. Van Miert, 
Europe should take a united stance in favor of peace. Do 
you not think that Russia should be integrated into 
Europe and NATO. This would give us more control. 


[Van Miert] No, | think we have to make a distinction. | 
think that Russia will never qualify to become a member 
of the European Union [EU]. Do not forget that Russia 
consists of many different peoples which will have to 
learn to live together peacefully. That is an enormous 
challenge, and their current behavior gives good reason 
to be pessimistic. With regard to NATO, I would like to 
adopt a slightly different approach. I do believe that 
there is a common interest shared between Central and 
Western Europe on the one hand—you know, these 
Central European countries such as Poland and Czechia, 
which are pressing te join NATO—and Russia and a 
number of satellite states, on the other, and that all these 
countries should reach a sort of security pact. I do indeed 
believe that this is necessary. 


[Tieleman] But not one Europe stretching from the 
Atlantic to the Urals? 


[Van Miert] No, that is totally unrealistic, and | even do 
not deem it desirable. Moreover, it would raise problems 
which also cropped up in the past—for instance, would 
we have to accep: Turkey as well?—and it would even- 
tually lead to a completely unworkable construction that 
would be impossible to manage. 


[Tieleman} But what is Europe doing now with regard to 
the events in Chechnya? It is barking, but does not bite. 


[Van Miert] No, unfortunately. But it 1s difficult to 
actually do something. You should not forget that the 
EU does not have a single soldier. There is no European 
army, there are only national armies and also troops put 
at the disposal of the United Nations. Moreover, it 
would no’ be smart to try and intervene in Chechnya. I 
think this would be utterly irresponsible.... 


{Tieleman, interrupting] But exerting pressure.... 


[Van Miert, interrupting] Yes, indeed, I do not think, as 
some advocate today, that we have to treat Russia with 
velvet gloves, close our eyes, and possibly issue some 
communique or other lamenting the situation. This is 
too lax an attitude. Moreover, I believe that it will not be 
taken seriously by the hard liners. This is no way to 
command respect. Since Russia to a large extent has 
become dependent on aid from Western Europe and the 
EU, I think we should use more forceful language and fit 
our actions to our words, as Hans van de Broek did on 
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behalf of the Commission—but unfortunately he was 
rebuked by some ministers—when he called for the 
deferment of the interim trade and cooperation agree- 
ment. Admittedly, the actual impact of this would not be 
enormous, but it would have been a ciear indication that 
we would not restrict ourselves to words and lamenta- 
tions. 


[Tieleman] But a trade embargo could prove effective... 


[Van Miert] Yes. but I do not think we shouid go that far 
for the time being, because it would mainly affect the 
people, who are currently protesting against the war. So 
a trade embargo would require further thought, but I do 
think it 1s necessary to show the Kremlin that we do not 
want to let it have its wav just like that and restrict 
ourselves to verbal protests. [passage omitted] 


Lamfalussy on Obstacles to EMU Implementation 


BR250/ 143395 Paris LE FIGARO (LE FIGARO. 
ECONOMIE Supplement) in French 25 Jan 95 pp 1, 2 


[Interview with Belgium's Alexandre Lamfalussy, Euro- 
pean Monetary Institute president, by Jean-Pierre 
Robin; place and date not given: “Single Currency: 
Lamfalussy Concerned About Unemploymert”] 


{[FBIS Translated Excerpi] [Passage omitted] [Robin] 
What lessons have you learned from the difficulties 
encountered by the lira and the peseta? Is the European 
Monetary System [EMS] now powerless to maintain 
monetary stability? 


{[Lamfalussy] The EMS is an intermediate stage between 
floating exchange rates and full Economic and Monetary 
Union [EMU]. It cannot protect us from political uncer- 
tainties and cannot, therefore, ensure absolute stability 
in exchange rates. This stability is the privilege of EMU. 


We have taken our time to realize the power of the 
market. It is simply not enough to say to traders: “Look 
at the good fundamental economic data.” Investors have 
long memories: They need to be convinced that healthy 
macroeconomic policies will continue to be followed and 
naturally ask themselves questions when there is polit- 
ical instability in a country. Only a long period of 
macroeconomic stability can reduce the destabilizing 
influence of political uncertainty. 


Despite the progress made recently, neither of the two 
countries in question [Italy and Spain] has known this 
long period of stability. 


[Robin] By broadening the currency fluctuation bands of 
the EMS to 15 percent have you not at the same time 
weakened the mutual solidarity that there has to be 
between the central banks? 


[Lamfalussy] Today, there is nothing to stop the cer tral 
banks from intervening but they are only really forced to 
do so when a currency reaches one of its EMS limits. 
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By broadening the bands to 15 percent, it 1s true that we 
have reduced the obligation on the central banks to 
intervene. However, solidarity between them is 
expressed in other ways. 


Since August 1993 the accent has switched to coordi- 
nating basic economic policies with the aim of ensuring 
monetary stability. | am referring to the convergence 
plans which EMS member countries have set up to 
prepare for the third phase of EMU. These plans should 
help in the long term to stabilize currencies in the EMS. 


[Robin] The European Monetary Institute [EMI] cur- 
rently watches over the monetary policies of each of its 
member states. Could you help reassure the markets in 
this way? 


{Lamfalussy] The EMI cannot deal with political uncer- 
tainty in a country, and none of the central banks (which 
retain their decisionmaking autonomy throughout phase 
two) is capable of ensuring stability simply through 
monetary policy. Past experience has always shown that 
you cannot do anything without a good monetary policy, 
but such a policy alone is not enough to guarantee 
exchange and price stability. 


Let me quote the example of the Bundesbank which has 
been unable to prevent a degree of inflationary sliding 
over the past three years which resulted from a high 
public deficit. Of course. monetary policy can help bring 
things round but sacrifices have to be made through very 
high interest rates and the effects are not felt immedi- 
ately. It took Germany three years to get back to an 
acceptable rate of inflation, which could be estimated at 
around 2 percent. 


[Robin] Why do you think it is impossible for EMU to 
come about as of | January 1997 and why do you say we 
will have to wait until 1999? 


{[Lamfalussy] | do not say that a 1997 deadline is 
impossible. There are indeed a great many technical 
difficulties inherent in setting up EMU, but these can be 
overcome. It 1s up to the EMl—and the Commission and 
national governments—to overcome them. That is a 
very hard task, but it can be done. 


The doubts I have over 1997 concern the failure to meet 
the convergence criteria imposed by the Maastricht 
Treaty. For EMU to start effectively in 1997, a majority 
of countries will have to meet these criteria by the end of 
1996. 


Progress has been made in curving inflatrion—this 1s one 
of the reasons for which I believe that we are on the way 
to achieve EMU. By implementing a cautious policy, the 
inflation criteria is likely to be met in 1996 by i.r.0st 
countries. The same goes for the interest rates cre*e son. 
But the budget criterion remains a problem. Fe. coun- 
tries will respect these criteria in 1995. In the absence of 
any voluntarist policies, most of our countries will fail to 
make a sufficient improvement in their budgetary posi- 
tions in 1996. 
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There are still great structural pressures for increased 
expenditure in terms of pensions, social security, and 
healthcare. It is true that the good economic climate will 
almost automatically bring public deficits down, but if 
you depend just on this one factor then any improve- 
ment will be fragile and would be challenged when the 
economy slows again. 


Am I perhaps underestimating the extent of the current 
fiscal recovery? If the governments that want EMU to 
kick off in 1997 take the measures necessary to halt the 
rise in expenditure and the growth of their public debts, 
then I will be the happiest man in Europe to see that, 
come 1996, my fears had been largely unfounded. 


In the meantime, however, I can assure you that such 
reflections in no way affect my determination to fulfil 
the EMI's mandate as laid down in the Treaty: Namely, 
successfully completing the technical preparations 
required for the setting-up of a European central bank by 
the end of 1996. 


[Robin] You have also said you think the task of estab- 
lishing EMU will xe compounded if unemployment 
remains at current '_vels. Should the unemployment rate 
be added to the Maastricht criteria? 


[Lamfalussy] No, the more we leave the Treaty alone the 
better. However, that does not mean we should forget all 
about unemploymient. The current rate of unemploy- 
ment is unacceptable in itself, quite apart from the 
Maastricht Treaty, and against any background it 
requires the implementation of corrective policies. Out- 
side of the market this risks provoking economic policies 
that differ from one country to the next. thus sparking a 
process of divergence which would completely rule out 
EMU. 


[Robin] Do you think there 1s enough political will in 
Europe to move on to phase three [of EMU]? 


{Lamfalussy] That is a key question. Political will is 
essential if we are to have a single currency, and to have 
this will the politicians need the backing of public 
opinion. For as much as companies, large and small. are 
in the vast majority convinced of the need to ensure 
absolute exchange rate stability—which is the essence of 
EMU—I can see hesitation here and there among the 
peoples of Europe with regard to the plans for a single 
currency. Perhaps we have not done our duty of 
explaining convincingly enough why the burgeoning of 
the single market requires monetary union. The collapse 
of the Mexican peso and all the potential consequences 
that it has had for the North American Free Trade 
Association has set the alarm bells ringing. In a fortu- 
nately less dramatic way, the recent instability experi- 
enced by certain European currencies has also reminded 
us that for the single market to function correctly then we 
must have exchange rate stability. 


[Robin] The EMI has been charged with preparing for 
phase three of EMU. How are you going about dealing 
with the technical and administrative problems that will 
arise? 
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{Lamfalussy] The Treaty gives us a very precise man- 
date: To lay the ground open for the organization and 
logistics of the central bank for phase three. We are 
working on it and a project will be finalized by the end of 
1996 as required by the Treaty. We have looked at all the 
problems and started a countdown so that phase three 
can take effect as soon as possible once a decision is 
made by the European Council at the end of 1996. 


Our working program has been summarized in what we 
rather pompously call our “master plan” which is, in fact, an 
agenda covering all the questions that have to be answered 
in the space of the next two years, and at what time. For 
example. there is the question of conn cting up the systems 
of payment which will have to be done by the chosen date, 
or the establishment of a common monetary policy. 


We have set up eight expert committees composed of the 
representatives of the central banks. One of these is a 
monetary policy committee which has to make proposals 
to our board as to which instruments will be used, since 
these still differ considerably from one country to the 
next: For example, Germany requires its banks to have 
considerable reserves, while other countries are not as 
strict in their use of this instrument for adjusting cash in 
circulation. 


[Robin] How do you see phase three coming about: Will 
it be a “Big Bang” or will it be a more gradual process? 


{Lamfalussy] It is true that the Treaty is not very clear on 
this point, but it was right not to be because we are only 
now gradually starting to see the technical complexity of 
the process. As the Germans say, the Devil hides in 
details. The first question is knowing what will be the 
inevitable delay—for technical. institutional, and legal 
reasons—between the time the Council decides on EMU 
and the date when we effectively enter phase three. On 
this date the parities will be frozen and the European 
central bank will instantaneously begin to implement the 
single monetary policy. 
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Then there are questions concerning the establishment 
of the single currency, such as the effective use of the 
ECU which the Treaty says should be introduced rap- 
idly. Will the ECU be used immediately in the running of 
monetary policy? Will it be used very soon in interbank 
transactions? Just a little later in banking in general? 
When, too, will we introduce the single hard currency 
and how soon will national currencies be withdrawn? 
One thing is certain: Not everything will occur at exactly 
the same time. A “super big bang” is not possible. The 
chronological development of phase three has not yet 
been determined. People have voiced their opinions and 
various suggestions have been made, understandably in 
the light of the differing interests of all the economic 
operators. 


[Robin] Do you think we might have to wait until the last 
moment, that is until the intergovernmental conference 
in the second half of 1996, before we know the precise 
details of phase ti\ree? 


{Lamfalussy] I would very much like to see the European 
Council setting out the important milestones of phase 
three before the end of 1995 and maybe even this 
summer. The EMI and the Commission will each make 
proposals according to their areas of expertise, but it is 
up to the finance ministers of the Fifteen to make 
decisions when political judgment 1s required. From that 
point on, we could refine our preparatory logistical work, 
define a more accurate framework for things like the 
printing of banknotes, the minting of coins, and com- 
pany accounting rules. However, whatever practical 
decisions are made, and they are not unimportant. the 
number one concern for the EMI will be to devise a 
system enabling us, from the outset. to implement an 
effective single monetary policy. Laying down a time- 
table for phase three will also give banks and companies 
a tool simplifying their preparations for EMU. 
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Fasslabend. Slovak Counterpart View Future 
Relations 


LD2501230795 Bratislava Rozhlasova Stanica 
Slovensko Network in Slovak 1730 GMT 25 Jan 95 


[Interview with Defense Minister Werner Fasslabend 
and Slovak Defense Minister Jan Sitek by correspondent 
Miroslav Minar in Austria on 25 January; Fasslabend 
speaks in German with superimposed Slovak transla- 
tion—recorded] 


[FBIS Translated Text] At the invitation of his counter- 
part, Austrian Defense Minister Werner Fasslabend, 
Slovak Defense Minister Jan Sitek visited Austria today. 
Their talks particularly involved issues concerning secu- 
rity in Central Europe with respect to NATO, the Euro- 
pean Union, and the war in the former Yugoslavia. Our 
reporter Miroslav Minar asked Defense Ministers Sitek 
and his Austrian host Fasslabend for their assessment of 
their meeting. 


[Minar] The new Slovak Government has again con- 
firmed that foreign policy remains unchanged. How, in 
this context, do the Austrian military circles view their 
neighbor's aspirations for full membership of NATO? 


[Fasslabend] I personally welcome the new Slovak Gov- 
ernment’s intention to follow the existing line of foreign 
policy. I regard continuity in this field as an important 
factor for stability in this part of Europe. | think that a 
joint system of European security based on the European 
Union, Western European Union, and NATO should 
form some sort of superstructure in our relations, too. 
From this point of view | understand the ambition of 
Slovakia to join NATO as the most important condition 
for further integration with the European countries. 


[Minar] Ministers, the successfully developing coopera- 
tion between Austria and Slovakia can help to stabilize 
the situation in Central Europe and, at the same time, it 
can speed up the process of admitting Slovakia into the 
new security structures. Could you, particularly in this 
respect, specify the lines of cooperation between the two 
neighboring Armies in 1995? 


[Fasslabend] We have prepared an extensive program of 
cooperation, starting with regular exchanges of opinions, 
experiences, and analysis of all the matters that concern 
European security structures. We, as before, want to 
cooperate in all forms of training. I can say that the 
existing ways of cooperation have proved successful and 
that we want to continue. 


[Sitek] Good neighborliness is a guarantee for long-term 
prosperity and stability in Central Europe. The Slovak 
Republic will therefore act as a reliable and constructive 
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partner who expects the same attitude from its neigh- 
bors, the bilateral plan between our republics being the 
proof. This plan involves 37 projects, the Slovak side will 
prepare 18 of them. 

These projects primarily involve relating experiences of 
a military and political nature and also experiences 
concerning the security situation in Europe, schooling, 
army training, legislation, experts’ talks on logistics, 
language courses, and schools. The Austrian side has also 
accepted help with introducing religious care in the 
Army. 


SPOe, OeVP Disagree on Solidarity Surcharge 
AU2501132895 Vienna DIE PRESSE in German 
25 Jan 9S pl 


[DIE PRESSE report: “Solidarity Surcharge Burdens 
Struggle for Budget” 


[FBIS Translated Text] Vienna—The controversy in the 
coalition over the 1995 budget, the negotiations on 
which are to be completed together with the austerity 
package next week, is widening. Yesterday there were 
several quarrels and strike threats came from the 
teachers. 


The next few days will decide whether the government 
will reach its savings target. Thus, the fate of the coali- 
tion is also at stake. Yesterday the Social Democratic 
Party of Austria [SPOe] and the Austrian People’s Party 
[GeVP] agreed to complete the negotiations on both the 
budget and the savings budget as early as next week. 


The main burden for the coalition is the gradual adop- 
tion by the SPOe of the call of the Austrian Trade Union 
Federation for a solidarity surcharge for “people with 
higher incomes.”” Yesterday Chancellor Vranitzky also 
advocated the surcharge—as a “supplement, not as an 
alternative” to the austerity package. The SPOe Execu- 
tive Committee is to resolve this tomorrow. However, 
Vice Chanceilor Busek affirmed the OeVP’s veto and 
said that one is currently “far away” from the savings 
target. 


Yesterday the austerity package and the solidarity sur- 
charge resulted in heavy verbal clashes between Joerg 
Haider, chairman of the Movement for Freedom, and 
Vranitzky, as well as between the chancellor and ORF. 
“In reality, Vranitzky only has the choice between a lie 
and his resignation,” Haider said and recalled Vran- 
itzky’s rejection of tax increases in the election cam- 
paign. The chancellor hii back equally vigorously and cut 
an ORF interview short (“flippant questions”). 


The fronts were tough at the beginning of the austerity 
negotiations with the teachers’ representatives: As Sieg- 
fried Dohr, head of the Civil Servants’ Union, told DIE 
PRESSE, strikes are afoot: “Our members want warning 
strikes.” 
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Luxembourg 


Prime Minister Juncker Formulates Policy 


BR2501124295 Luxembourg LUXEMBURGER VW ORT 
in German 21-22 Jan 95 pp 3,4 


[Interview with Prime Minister Jean-Claude Juncker, 
place and date not given: “Big Problems Should Be 
Handled When They Are Still Small’ 


[FBIS Translated Excerpt] [Passage omitted] 


“Certainly Changes and Modifications” 


{[LUXEMBURGER WORT] Will your assumption of 
office as prime minister involve fundamental changes in 
the government's work, or will we see only a change in 
style? 


[Juncker] | do not think there will be fundamental 
changes in the sense that this country’s policy wil! go in 
the opposite direction of what it has been thus far. I am 
sometimes disturbed by what I hear and read, namely 
that everything will be different now. This sometimes 
creates a range of expectations that I am unable and 
unwilling to meet. 


I am not one of those who wants to upset everything 
which exists, although there will certainly be changes and 
modifications. But is it smart to say this in advance, or 
should one not simply let people notice it? I favor the 
latter possibility. Everyone has his own style, and both 
Jacques Santer and I know that mine differs from his. 
Both of us have been abie to live with this quite well, and 
our styles have even complemented each other, as many 
people have been able to notice. That is why I prefer to 
say that the government is missing a piece rather than 
say that something will be added. Actually, I would have 
beer. happy to work a couple more years under Jacques 
Santer’s leadership. 


However, I do not believe that I will fundamentally 
change in nature. The people who went to the polls last 
12 June and elected me knew well who they were 
choosing. I do not provoke, nor do I systematically seek 
quarrels, although I feel it is a democratic right of the 
citizens of a country to know what the person leading 
them, including the top person, thinks and wants. 


If someone makes a mistake .ad changes his opinion, he 
should say this clearly, without it leading to a convul- 
sion. One should not continuously err, but I claim the 
right to make mistakes and then to be able to talk about 
-hem. 


Not a Sovereign 


{LUXEMBURGER WORT] You yourself contributed 
to the predominant expectation that more will change. 
Not least of all through strong statements about your 
political opponent and by pressing for changes. A new 
wind is thus now expected... 
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[Juncker] | would prefer that the citizens of this country, 
after observing for a while, make their own judgment as 
to whether things have changed as they assumed they 
would or not. 


I have neither the mandate, nor the ambition, nor the 
interest, to become a sovereign. If things go wrong, | will 
be not only the youngest state secretary, youngest min- 
ister, youngest party president and youngest state secre- 
tary, but also the youngest former state secretary. On the 
contrary, I was elected as the representative of the 
people, in whom many place their trust. My ambition ts 
to work hard and well. To do this. | will motivate my 
colleagues to work equally hard and well, so that the 
country will not needlessly give away the cards it needs 
to keep on the table the material from which the future is 
made. 


We will have achieved a great deal if we utilize all 
available opportunities and commit no serious mistakes 
in formulating policy. especially in the areas extending 
into the future. 


At the end of my political career I will undoubtedly not 
be able to conclude that I have done everything as it 
should have been done. I already know that now. But I 
do not think of myself as a person who sneaks into the 
Hotel de Bourgogne like a usurper. Instead, I have 
correctly read the election results of 12 June 1994 and 
drawn no direct conclusions from them. But neither do I 
feel that | am conducting a coup d'etat here. 


“A Government Program Can Be Interpreted” 


[LUXEMBURGEK WORT] Will the current govern- 
ment program be maintained? 


[Juncker] I would nct say that in that sense. I am 
personally reading the government program, whatever 
one wants to call it. 


A government program can zlso be interpreted in pieces. 
I would not betray the intent of its authors and of those 
who compiled it, but I would have pui the accent 
differently if I had had the opportunity to do so. 


{[LUXEMBURGER WORT] And what points does this 
refer to” 


[Juncker] That will soon become evident 


Coalition Agreement and Government Program 


[LUXEMBURGER WORT] Will nothing be changed in 
the coalition agreement either? 


[Juncker] The coalition agreement 1s an accord between 
two parties which goes beyond personalities. However, 
the use to which the head of government puts the 
agreement and the pace at which changes are introduced 
in society also depend largely on the feelings and under- 
standing of the person who is responsible for imple- 
menting the government program. [passage omitted] 
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“European Policy Is Far More Than Just Foreign 
Policy” 


{[LUXEMBURGER WORT] Does all this mean that 
those accents which you want to put differently will only 
be evident in future political actions? 


[Juncker] I would like to discuss this with my colleagues 
in the government which will soon be formed. 


Al any rate, it is my opinion that individual aspects of 
the government's manner of working must be changed to 
better fit my work style. 


Everything which I do now is read as an implicit criti- 
cism of Jacques Santer. I do not want it to be seen in this 
way, instead, | am merely considering how the govern- 
ment’s work can be better organized where possible. 


i have never allowed a doubt. and thus no one should be 
surprised, in the same way that it is not directed against 
anyone, that I will actively concern myself with Euro- 
pean policy. After all, European policy is a part of 
domestic policy. Everyone who knows me and has 
observed me over the years knows that I place great 
importance on European policy. In all its subfields and 
with its branches, it 1s much more than simply foreign 
policy. It is a piece of land which one must keep in hand 
while working on preparing the future. European policy 
must be conducted in a collegial manner in the govern- 
ment, and one must know quite precisely what one wants 
both overall and in the details. [passage omitted] 


“Luxembourg Is In Good Condition” 


[LUXEMBURGER WORT] How do you judge Luxem- 
bourg at the moment of your assumption of office in 
governmental affairs? Where are its strengths, where are 
its weaknesses” 


[Juncker] Generally speaking, Luxembourg is in good 
condition. The economic environment is solid, we have 
a low unemployment rate, which, however, is no conso- 
lation for those who have no job. we are the only country 
in Europe with healthy national finances, and thus have 
sufficient resources if we ever encounter a serious set- 
back. Under these conditions we can face the future 
calmly. To secure this tor the future, there will be no 
change in financial policy. It will remain on the cautious, 
carefully considered and imaginative course it has been 
on thus far... 


[LUXEMBURGER WORT] Will the finance portfolio 
thus stay in the same hands? 


[Juncker] We will see. 


{[LUXEMBURGER WORT] Let us come back to the 
country’s general condition. Where do you see the weak- 
nesses? 


[Juncker] The problems of the future must be clearly 
recognized. Our strengths are at the same time our 
weaknesses. We are strong because we have sound 
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national finances, but we must know how weak we could 
become if we do not handle them carefully. 


For the most part, the healthy situation of our national 
finances can undoubtedly be attributed to the successful 
service sector, and especially our financial place in 
Europe. But if the wind were to ever go out of this branch 
of the economy, we would have to battle severe difficul- 
ties. So we must work constructivel, to ensure this 
sector, while at the same time constantly look for alter- 
natives. [passage omitted] “We Must Therefore Stop 
Dividing Work Into Two Categories” 


[Juncker] In general, we must develop a different view of 
affairs and stop dividing work into two categories: The 
Luxembourger does everything that can be performed by 
a white-collar worker, and everything else 1s for for- 
eigners. This can no longer be accepted, since every type 
of work has its value and its dignity and every working 
person deserves recognition. Questions must thus be 
posed: Why can Luxembourg parents hardly be moved to 
allow their child to become a baker, butcher, painter or 
carpenter? And why are so many young Luxembourgers 
no longer prepared to work three shifts? If my father at 
the end of World War II had not been prepared to work 
three shifts in the steel plant, I would not be sitting here 
today, because there would have been no money to allow 
me to study. But hardly anyone is willing to understand 
this today. 


{[LUXEMBURGER WORT] Will the future bring us a 
new model of society in this respect? 


[Juncker] I am in favor of the European model of society, 
and say this not only in Luxembourg, where it would 
hardly encounter an opposing voice, but also elsewhere, 
where objections are raised. I reject the American and 
Asian model, because it entails profound inequities in 
essential points. It is not the model of society by which I 
could be inspired. This is why I fight tenaciously, and 
where necessary with harsh words, against taking rights 
away from working people when there is an increasing 
trend toward deregulation, flexibility, and liberalization. 
However, we must calmly reflect on how mariy jobs can 
be created if work is organized differently. And | shall 
conduct this thought process without government pres- 
sure, and above all without a legally mandated reduction 
in the work week and without an expansion of the legal 
vacation time; both of these are things which will not 
occur while I am here, because they do not conform to 
the reality in companies and would unduly strain our 
small and medium enterprises. [passage omitted] 


An Optimal CSV Government Team in View 


{[LUXEMBURGER WORT] Surely you do not want to 
reveal already the government restructuring to be under- 
taken next week, but you must already have your precise 
ideas in mind. We thus ask the question in principle of 
whether there will simply be a filling of vacant positions 
and individual portfolio redistributions, or a larger-scale 
restructuring of the government with a series of new 
faces? 
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[Juncker] My intention is to put together a government 
team on the CSV [Christian Social People’s Party] side 
with the structural and personne! composition to opti- 
mally govern the country. In this connection, | am 
fortunate to have relatively solid personne! available in 


miy party. 


Moreover, as CSV president I am not of the opinion that 
the party consists of only six ministers. The political 
mandate must be seen much more broadly, since there 
are more varied positions to fill in many fields. The good 
people must not be all in the government. I feel instead 
that whoever performs an important job for others 
contnbutes as muck. to the success of our small Luxem- 
bourg adventure as «io I. 


In this respect, | was deeply impressed by the song 
performed by little Monica last Friday at the opening of 
the cultural year in Luxembourg. with its fundamental 
truth: “Everyone has something, together we have 
much.” 


“An Important Moment, But Not a Break” 


[LUXEMBURGER WORT] Does this change at the 
head of the government mean a break in the life of 
Jean-Claude Juncker, or do you strictly separate your 
private life and politics? 


[Juncker] Both I and my family always strictly separate 
politics and owr private life. 


As already mentioned, I do not take my electoral man- 
date lightly. From now on, there ts no one who can 
relieve me of the final decision. 


I am thus fully aware of what I am about to do. That is 
no break in my life. Nor am I changing my life because of 
it. | will not become more arrogant than | am already 
said to be. Nor will 1, who come from a worker's family, 
concern myself with issues that have nothing to do with 
the life of little people. If 1 say this, it ts no lazy worker's 
romanticism. 


This is certainly an important moment in my life, but 
not at all a break. | am now doing differeni work and am 
trying to do it well and honorably. Garnering sympathy 
and popularity is not my strength. I will take into 
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consideration all sectors of society, because every person 
has a heart, and that 1s what it ultimately comes down to. 


I will work, I will not become a party animal, and I will 
rest only one day a week and then be home. After all. my 
private life is my little corner. 


Netherlands 
Paper: Clinton ‘Mere Shadow of the New 
Democrat’ 


BR2601114595 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 26 Jan 95 p 9 


[Editorial: “Clinton: A Mere Shadow of the New Dem- 
ocrat™] 


[FBIS Translated Text] President Bill Clinton has not 
succeeded in stepping out of the shadow of the new 
Republican Congress. The disabling effect of last year’s 
November elections, which gave the Republicans a 
majority in both houses of Congress, is continuing undi- 
minished. And that could be seen in Clinton's State of 


the Union message. 


First humble, then challenging, the President tried to win 
back, over the heads of representatives, something of the 
confidence which millions of Americans deny him. But it 
was not a convincing pr “ormance. Despite the familiar 
Clinton rhetoric it bec. = ¢ very quickly clear that the 
President has been largely pulled to the mght by the 
Republicans. 


As a final attempt to turn a political defeat to his 
advantage, Clinton’s message did not work. The 
applause which repeated!y sounded was clearly “o for 
the president or his proposals. lt was approval of plans 
which bear the signature of the Republicans rather than 
that of a Democratic president and his government. 


The politician Clinton is a mere shadow of the New 
Democrat which he pretended to be three years ago. That 
was already clear before the November elections and this 
observation has now been confirmed. Clinton is seeking 
a second term of office. Paradoxically enough, in the 
present state of affairs that only appears possible if the 
U.S. electorate realizes how radically the Republicans 
want to turn society upside down. Things have not 
reached that point yet. 
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Dailies Discuss Clinton State of Union Address 


Shows Pragmatism, Tactical Skill 
AU2601111995 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Jan 95 p 4 


[Commentary by Kurt Kister: “Master Taco in 
Political Fight] 

[FBIS Translated Text] Washington, 25 January— 
Tonight Bill Clinton had defeat breathing down his neck 
in the truest sense of the words. When the U.S. President 
in January every year delivers his State of the Union 
address before both Houses of Congress, his vice presi- 
dent and the Speaker of the House are always visibly 
enthroned behind him. The vice president nominally is 
also the president of the Senate: the Speaker 1s the most 
powerful man of the 435 congressmen of the House of 
Representatives, elected by the majority. 


Since the new congress constituted itself, the speaker has 
been Newt Gingrich. This is the first time since Presi- 
dent Truman that a Republican has held this seat. 
During Bill Clinton's 82-minute speech, Speaker Ging- 
rich looked down at the back of the President's head 
sometimes with a benevolent smile, occasionally with a 
grin showing his satisfaction with power. 


In his speech, the President demonstrated his most 
important weak and strong points. Bill Clinton certainly 
belongs in the master-ciass of political speakers. As he 
proposed a new alliance between those governing and 
those governed, as he named individual persons who 
commit themselves for the common good in their com- 
munities, he fascinated a large part of his audience. Even 
many political opponents believe him when he says that 
he wants to improve the lot of the lower middle class and 
that he is seeking to orgunize the state as an efficient 
instrument of self-help for the many underprivileged. 
His attempt to increase minimum wages, which in view 
of the majority conditions at Capitol Hill is not very 
promising, is a case in point. 


Clinton is also a pragmatic and clever tactician in 
political ‘ght. The way he addressed the topics and 
adopted the language of the Republicans, which occa- 
sionally bordered closely on ingratiat‘on, demonstrated 
that he currently does not assess highy the prospects of 
success of a strategy of confrontation. The Democrats as 
a political force continue to be almost paralyzed. The 
President, who for many reasons is often on the brink of 
failure, currently does not have the power to lead this 
battered group in an attack on t the new masters on 
Capitol Hill. 


However, the speech also showed why so many Ameri- 
cans have difficulty in seeing where their President 
stands. Politically, Bill Clinton is noi a man for certain 
moments, but a man to rely on in need. He wants to 
embrace the Republicans and strengthen the Democrats, 
he wants to streamline the state apparatus and at the 
same time be a social engineer. A year ago, he threatened 
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to veto a superficial health reform, now he says that one 
should perhaps at first begin with certain changes in the 
health insurance system. In an effort to leave out nothing 
and consider everyone, Clinton extended his speech to a 
length unprecedented in the American setting. In any 
case, if was not a new, reformed president speaking 
there, but the old, well-known Bill Clinton. 


‘Republicanization’ Noticed 
AU 2601121795 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 26 Jan 95 p 12 


(“K.F."-initsaled commentary: “Republicanization™} 


{[FBIS Translated Text] Even in November. immediately 
after the Republicans’ overwhelming election viciory. 
fres-dent Clinton repentantly promised to heed the 
“mesnae™” from the voters, who punished the Democra? 
for ) sy .ee@ moved light vears away from the causes and 
Vaipod ce the mainly white—middle class. In his State 
of the \\s<on Address, Clinton, who 1s as fickle as he 1s 
capable 3f (¢-arning, has now made announcements that 
indicate that “Republicanization™ should make a new 
beginning of his presidency possible in the third year of 
hus term: abolition of red tape. reducing the government 
apparatus, tax cuts. stricter action against illegal immi- 
grants—these are the catchwords that Clinton could 
have borrowed from the manuscript of a Republican 
speaker and that should make cooperation with the new 
majority in Congress easier. Clinton had no choice but to 
make a desperate-sounding appeal to cooperation across 
party line. The self-assured Republicans around Ging- 
rich and Dole will, of course. think twice how far they 
will go themselves. What is certain 1s that the center of 
gravity in U.S. politics 1s right of center. whether with or 
without Clinton. 


Seen as ‘Political Tightrope Act’ 


AU 2601123395 Duesseldorf HANDELSBLATT in 
German 26 Jan 95 p 2 


{Commentary by Viola Herms Drath. Washington: 
“Meager Balance-Sheet"} 


[FBIS Translated Text] In his third State of the Union 
address, President Bill Clinton tried to win back the 
initiative that he lost in the elections in November. In 
order to take the new conservative majority in Congress 
into account, he had to adopt decisive elements of the 
Reoublican positions. At the same time. however. to 
avoid being accused of ideological sellout by the Demo- 
crats, he could not blur the contours of his old program. 


It is doubtful whether this political tightrope act with his 
appeal to the opposition to cooperate in “changing the 
economy, the government, and ourse!ves” was a success. 
It is true that 74 percent of those polled following the 
long speech said tirey now had a clearer idea of Clinton's 
intentions. But considerably weakened politically by the 
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Republican revolution, Clinton with his rehashed mes- 
sage of economic opportunities and personal responsi- 
bility appears pale beside his opposite number. This will 
hardly enable him to win back the disloyal middle-class 
voters. 


The belief that he will have to change his position shows 
the real weakness of this presicent, who is the first 
Democrat since Harry S. Truman 40 years ago to be 
confronted with a Republican congress. However, 
Clinton's overtures across political parties did have their 
limuts. It ts true that he admitted the failure of his health 
reform. Butonth ‘her hand, he pointed out his nght of 
veto regarding di aft bills of the Republican Congre~s and 
defended tighter arms laws. His appeal to restrain lob- 
byrsts earned the largest applause. 


Apart from his statements on combating international 
terrorism and drug smuggling, neither foreign nor secu- 
rity policy played an essential role in his address to the 
104th Congress. The stage was already dominated by the 
election campaign now beginning. Like the Republicans, 
Clinton now also proposed tax relief for the middle class 
and a streamlined government apparatus. Responding to 
the President's speech, New Jersey's Republican Gov- 
ernor Christine Whitman said that Clinton's ideas of tax 
cuts and a slimming program for the government appa- 
ratus sounded “rather Republican.” The selction of the 
speaker from New Jersey, who is already being consid- 
ered as a candidate for the office of vice president, shows 
the marginalization of the government center carned out 
by Bill Clinton in favor of the states on the periphery. 


Clinton’s popular eloquence could hardly be mistaken 
for a land- mark presidential address to the nation. What 
the President, suffering from a credibility deficit, pre- 
sented was the uninspiring annual report of a board 
chairman whose balance-sheet leaves much to be 
desired. 


Bonn To Coatinue Arms Deliveries to Turkey 


LD2501 163495 Berlin DDP/ADN in German 1538 
GMT 25 Jan 95 


[FBIS Translated Text] Bonn (DDP/ADN)—Germany 
will fulfil its commitments on military aid for Turkey 
and Greece, made against the bacxground of the Gulf 
war, the Defense ministry says. 


The deliveries of equipment were not completed by the 
end of 1994, which the Turkish side is responsible for, 
the Ministry said in Bonn today. However, the German 
side has decided that the promises will be kept. 


On the basis of this decision and on an ?greement 
reached with Turkey last Friday [20 January], Turkey 
will receive further supplies of equipment worth 52 
million German marks. Germany will fulfil its commit- 
ments to Greece along the same lines. Talks with the 
Greek side are due to be held in Athens on Friday. 
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» ian Mafia’ Allegedly Controlling Berlin 
Firms 

AU2401170595 Munich FOCUS in German 24 Jan 95 
p12 


(Unattributed report: “The Caviar Connection Keeps 
Berlin on the Run”) 


[FBIS Translated Text] Russian companies in Berlin are 
largely controlled by criminals. This is clear from an 
*nternal report by Berlin security authorities entitled 
“Russian Mafia in Berlin.” 


Investigators carned out spot checks of 60 companies 
whose managers and shareholders come from CIS states. 
A total of 52 company bosses were registe:ed in the 
police computer—in connection with all kinds of 
offenses—including bodily injury, manslaughter, and 
economic crime. 


Four criminal gangs are active in the capital: the “Dol- 
goprudenskaya,” the “Chechens,” and a Georgian and a 
Ukrainian group. 


Legal investigations against 74 members of the Russian 
Mafia were carried out between January and September 
1994; 55 cases involved robbery, blackmail, and murder. 
There were also 33 proceedings due to deals involving 
weapons and military weapons. 


Decrease in Russian Joint Ventures Reported 


AU2401174295 Berlin DIE WELT in German 23 Jan 95 
pl4 


[Article by Sabine Nuss: “Decrease in Joint Ventures” 


{[FBIS Translated Text] Berlin—More and more enter- 
prises all over the world are trying their luck on the 
Russian market without local partners. The number of 
new joint ventures is further decreasing, says Matthias 
Kenter from the Institute for the German Economy (IW) 
in Cologne. The euphoric phase of founding joint ven- 
tures is over. “Subsidiaries have only been permitted for 
three and a half years, while Russian law permitted joint 
ventures as early as 1988.” According to his cautious 
estimate, there are approximately 4,000 of such 100- 
percent holdings in Russia today and the iendency is 
increasing. “They will overtake the joint ventures.” 
However, in Kenter’s opinion, the Chechen war will 
check the investments at least temporarily. “Of course, 
investors are cautious now.” In the long run, however, 
the conflict will not influence business in Russia. FRG 
Economics Minister Guenter Rexrodt also wants to 
advocate this today at the conference of the German- 
Russian Cooperation Council in St. Petersburg. The Free 
Democratic Party of Germany politician promised to 
demand better basic conditions from the Russians. He 
did not rule out sanctions in the event that the situation 
becomes aggravated. 


Many German firms continue to bank on the establish- 
ment of joint ventures because it is often easier to solve 
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difficulties and conflicts with the help of local managers. 
At the end of 1993, 6,359 joint ventures were active in 
Russia. The Berlin building material enterprise Eternit 
AG is currently planning two new enterprises in Moscow 
and one at the Ukrainian border in Belgorod. Michael 
Muehlisch, who has been the representative of Eternit in 
Moscow for one year, says: “This war will only he the 
beginning. However, a private economic sector that will 
not be affected by it has developed in Russia.” 


The joint ventures also belong to it. In 1993 they 
employed about 300,000 persons. This is only 0.4 per- 
cent of all Russian employees, but anyhow the share in 
Russia’s foreign trade was 8 percent. Well over one- 
fourth of all existing enterprises come from the United 
States and Germany. They are followed by neighboring 
countries of the Russian Federation, such as China, 
Finland, and Poland. The business focus is industry (37 
percent of all joint ventures). Commercial enterprises 
and the catering trade share about 31 percent of the cake, 
17 percent work in the sectors of transportation, tele- 
communications, and services. The joint ventures play a 
dominant role in the field of exports. They export goods 
valued at about $10,200 per employee, as compared to 
only $600 of the Russian enterprises. It is striking how 
many of the joint ventures are established in peripheral 
areas. Almost half of all joint ventures are in the metro- 
poles of St. Petersburg and Moscow. 


The Dutch chemical concern Akzo Nobel NV is cur- 
rently also planning a joint venture east of Moscow. The 
Netherlanders want to build a factory for producing the 
birth control pill together with the Russian pharmaceu- 
tical enterprise Akrikhin. Its success seems to be certain 
because Russia still has one of the highest abortion 
quotas of the world. However, more and more women 
are taking the pill there. 


Experts Doubt Efficiency of U.S. Bomb Detector 


AU2401165995 Munich FOCUS in German 23 Jan 95 
pp 30-31 


[Report by Wilhelm Dietl, Peter Gruber, Karsten Lohm- 
eyer, and Gunther Schnatmann: “Dangerous Positive 


Expert Opinion’”’] 


{[FBIS Translated Vext] Security expert Sven H. from the 
Federal Office of Criminal Investigation (BKA) was 
deeply impressed by his trip to the United States. After 
an inspection in a relaxed atmosphere, the engineer 
prepared an expert opinion on the explosive detecting 
device produced by the U.S. friends that had brought 
them receipts worth millions. 


In 1990 the company Thermedics Detection from Mas- 
sachusetts won an order for equipping all German pas- 
senger airports with such devices. This was a reaction to 
the 1988 Lockerbie attack. The Bonn Interior Ministry 
_tdered approximately 40 bomb detectors, type EGIS, at 
« unit price of over 300,000 German marks. The FRG 
suddenly became the largest customer of the small com- 


pany. 
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The main precondition for the acquisition was the very 
positive expert opinion by the BKA official H.—an 
expert opinion that ignored the reality. 


—EGIS discovered a “bomb” in the luggage of a Leba- 
nese at the Munich-Riem airport on 11 June 1991. 
The bomb was only a Porsche spare part. 


—On 24 July 1991, a test in Riem revealed the following: 
EGIS was not able to detect five out of six explosives. 
The device was in direct contact with the prepared 
objects (radio, hair dryer, etc.), and the testers opened 
the aluminum coatings of some explosives because 
EGIS fans claim that the system only works in the 
event of direct contact with suspicious objects. 


—On 3 February 1993, EGIS paralyzed Hamburg air- 
port. The suspected bomb was a bottle of perfume. 


—The most recent devastating test with EGIS refutes 
possible excuses that only the “old” EGIS generation 
is flawed. On 8 November 1994, the border police 
tested its detector EGIS at Munich airport. EGIS 
allowed seven of eight pieces of luggage containing 
explosives to pass. According to the border police, the 
airport received the latest version of the EGIS devices. 
The German trading company has confirmed that the 
new EGIS generation came onto the market as of 
1992, and that the BKA official H. tested this version. 


—After the Munich tests, the authorities agreed on the 
formulation that doubts concerning the reliability 
have only arisen in one “individual case outside the 
passenger control.” 


Security experts, who expressed doubts concerning the 
EGIS system that was acquired with H.’s help as early as 
in 1990, are viewing the friendly expert opinion by the 
BKA in a new light in view of the recent corruption cases 
within the police. 


Rumors that the allegedly very generous hospitality of 
the U.S. company might have deeply impressed the 
expert from the BKA’s Institute for Criminal Tech- 
nology are being dismissed by the BKA and the Inteijor 
Ministry. The BKA gave the following reason: EGIS was 
the best of four devices that were tested—c en though it 
does not fulfill the standards of the aviation authority for 
the quick detection of explosives in the United States 
(EGIS’ reputation in the United States: “the President’s 
price for excellent design.’’) 


Another argument cited by the BKA was: The companies 
countersigned the results of their devices. This means 
that the BKA official H. and the Thermedics company 
favored by him were the only ones who supervised the 
tests. 


“We will check how the Munich results were obtained,” 
a BKA spokesman stated. The expert H. is responsible 
for the examination. 
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Kanther Rejects Dual Citizenship, Wants 
‘Integration’ 

AU2501143195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE SONNTAGSZEITUNG in German 
22 Jan 95 p 2 


[“rieb”’-signed report: “Kanther: No Evading the Issue *} 


[FBIS Translated Text] Frankfurt—Interior Minister 
Manfred Kanther, CDU [Christian Democratic Union], 
has accused advocates of dual citizenship of using the 
idea simply to pursue their goai of making Germany a 
country for immigration. However, citizenship should 
not be used “to evade the issue,” said Kanther, speaking 
to this newspaper. The minister reiterated his view that 
dual citizenship neither contributes to combating hos- 
tility toward foreigners nor is it a means of promoting 
the integration of foreigners. 


Kanther said that integration was the goal of his policy. 
He wants to facilitate the naturalization of foreigners 
who live in Germany permanently or have lived here for 
a long time. However, someone who wants to become 
naturalized must clearly become a part of the German 
community. Naturalization along with the retention of 
another citizenship could be used simply to achieve a 
permanent residence status or make it easier for relatives 
to move to Germany, in which case integration is obvi- 
ously not the main consideration. 


According to the minister, the acquisition of German 
citizenship can mark the completion of an integration 
process, but it cannot be an abstract signal marking its 
beginning: “No one can feel integrated here simply 
because he possesses a German passport.” Other things 
such as a command of the German language, familiarity 
with the social environment and family circumstances 
are much more important. 


Naturalization assumes that integration has been com- 
pleted and that is expressed in a reliable fashion through 
the relirquiching of a previous citizenship. said Kanther. 
The German democratic community assumes that the 
state is made up of a peopie whose members clearly 
identify with the community and are essentially not a 
part of the population of a foreign state. 


Thus, the right to vote and the eligibility for political 
office that the Constitution limits to Germans cannot be 
reconciled with the clashes of interests and conflicts of 
loyalty to which those who possess several citizenships 
are more susceptible. They continue to maintain ties 
with their country of origin. People who possess dual 
citizenship can no longer be extradited in connection 
with criminal offenses. They also remain under the legal 
jurisdiction of their countries of origin. This has impli- 
cations for military service and other duties that citizens 
have. Many everyday legal issues such as divorce or 
inheritance give rise to doubts about which jurisdiction 
applies in a specific case. 


According to Kanther, the government wants to make 
naturalization easier by better clarifying the basis of 
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entitlement to naturalization and reducing the length of 
the required residence periods. Children born and raised 
in Germany will be in a better position as a result of the 
planned citizenship for children. In particularly difficult 
cases, it will be possible for citizens to become natural- 
ized and retain their previous citizenship. 


Chief of Staff on Bundeswehr, Security Policy 


BR2401133195 Frankfurt SOLDAT UND TECHNIK in 
German Jan 95 po 9-16 


[Article by Klaus Naumann, chief of staff of the German 
armed forces: “Bundeswehr Faced With New Chal- 
lenges” j 


[FBIS Translated Text] We are living in a world in 
turmoil. This is an ongoing process of global change and 
today we can predict neither its outcome nor its length. 
The goal has not even been clearly defined yet and other 
than slogans such as “New World Order” I believe there 
is frighteningly little substance. 


Yet what we can recognize are constant and variable 
changes in the international situation. One enduring 
change is the end of the nuclear-dominated bipolarity 
and the continuous transition to a multipolar world. One 
of the centers of this new order could be Europe, pro- 
vided that we understand that Europe will have another 
chance only if it unites and acts firmly. 


In the heart of this Europe is Germany, which in terms of 
security policy has profited more than any other country 
from the end of the bipolar confrontaiion. For the first 
time since the days of Richelieu, for the first time in 300 
years, we are no longer the object of external pressure, 
but instead have the opportunity to be a political actor. 
We can and must act creatively. Naturally, this means a 
substantial change in our policy: Put simply, we are no 
longer in the machine room of the steamship of the 
United Nations, CSCE, NATO, European Union, [EU] 
etc., but on the bridge. 


I see the following factors as permanent from the security 
policy standpoint: 


—Germany is no longer a frontline state and for the first 
time in its history it has as neighbors only allies or 
friends; 


—Germany is no longer within the range of a military 
power capable of a strategic offensive and of occu- 
pying land; 


—Germany remains integrated in the Western commu- 
nity of values and is still an important land power ina 
maritime alliance. 


So much for the constant factors; let us now move on to 
the variables of security policy. 


In a situation of radical change, in the midst of a very 
dynamic development of the situation caused by the 
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collapse of the Soviet empire, the risks involved must be 
singled out as the primary variable. 


Risk Categories 


I define five risk categories which could lead to a danger 
for the security of Germany and Europe. 


As the first category I see the risk connected with the 
breakup and reconstruction in the former Soviet Union. 
All of the nations of the former Soviet Union, and 
especially Russia, are in a disturbing state of instability 
and are far from lasting democracy and economic 
recovery. The extent of domestic instability 1s very 
disturbing. There is no evidence of fundamental and 
permanent economic recovery. Control over the huge 
country appears to be slipping away. dissatisfaction 1s 
visibly increasing, and, perhaps the worst sign, people 
have nothing in which they can believe. 


Russia in this condition possesses a powerful military 
capacity. In both the nuclear and conventional fields it 
retains Europe's greatest military capacity and will con- 
tinue to do so. We must not lose sight of this, since the 
ability to balance options is a precondition for a coop- 
erative security policy which we are seeking with Russia 
in a spirit of true partnership. When I look at this 
military capability, it is true—and this 1s a positive 
factor—that it is increasingly oriented toward defensive 
purposes, but there remain also elements which provide 
Russia the capability for offensive action, and which, 
from the standpoint of a strategic balance, must be given 
particular attention. 


Above all, this is the nuclear capability. The West must 
counter this capability with a counterweight. 


Therefore, military stability is not possible without the 
United States. For this reason alone, a commitment to 
NATO is a constant factor in German security policy 
and a determinant of German defense measures. 


Yet Russia's conventional capacity must also be kept in 
mind. At the latest meeting of defense ministers in 
Brussels, Minister Grachev would not provide clear 
answers to probing questions about the rationale of 
Russia’s military strategy and remained vague in his 
statements on the use of Russian forces outside of 
Russia. 


Considerations of risk must also consider the 1.5 to 1.9 
million man peacetime strength of the Russian Armed 
Forces. Forces which, according to a statement by Pres- 
ident Yeltsin—and our observations confirm this—are 
being continuously modernized. 


A unit of mobile forces is being developed from this 
capability west of the Urals which is to include some 
140,000 troops capable of moving within three to seven 
days. This creates a projection capability which might no 
longer directly affect us in Germany, but certainly affects 
our European neighbors. 
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Here also we must maintain a balance of options. By 
reducing conflicts, we must thus preserve a credible 
capacity for defense in Europe to be able to thwart a 
recurrence of the model often used in Russian history— 
diversion from domestic difficulties through foreign 
activism. Moreover, the cooperation we wish is only 
possible if we do this on the basis of a credible defense 
capability and remain firmly anchored in the West. 


The second risk category that we must see in Europe 
includes risks which lie directly in front of our door. 
These result from the processes of political change in 
Central, East. and Southeast Errope and the simulta- 
neous renaissance observed there of nationalism and 
religious fanaticism. 


If one considers the many unresolved territorial and 
ethnic problems there, then the key role of a political 
resolution in the former Yugoslavia becomes clear. 


If we are not successful in making it clear there that the 
law of the strong must yield to the strength of the law, the 
consequence will be an expansion of the tragedy within 
Yugoslavia. But even this could be merely a prelude. 
That 1s why we must succeed in finally achieving resolute 
political will and action in Europe. Recent weeks, how- 
ever, must make us very pessimistic, since European 
security institutions are being steadily devalued before 
our eyes. 


Next to these European risk categories are risks which 
extend beyond Europe. This demonstrates that it is no 
longer sufficient to define security in territorial terms 
and limit oneself to national defense. It is not enough to 
achieve security in Europe; rather, security for Europe 
must be created: This, in fact, is the new task. This 
means at the same time that the use of German troops 
cannot be restricted to Europe. In the best-case scenario, 
priority should be given to operations within a strategic 
sphere of interests of Europe which has yet to be defined. 


In the third risk category I place the arc of crisis from 
Morocco to the Indian Ocean. 


It is obvious that this 1s a region of inner and outer 
instability, from which risks to Europe could emerge. It 
is also a region in which fundamentalism is gaining 
influence, making it increasingly unpredictable. This can 
lead to completely new dangers for the security of 
Europe’s vulnerable industrial society, which could very 
quickly require military actions as well; for example, to 
protect European citizens during an evacuation. 


This region’s instability is an actual danger, however, 
only in connection with the perhaps even more urgent 
and dangerous risk category number four: The prolifer- 
ation of modern weapons, especially long-range missile 
systems in connection with nuclear, chemical, and bac- 
teriological weapons technology. We have the current 
example of North Korea, and often reduce it in our 
German discussions to a problem between the United 
States and North Korea. I find this to be a completely 
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erroneous conclusion: It is a global problem, which 
concerns us all in a very basic way. There is a real danger 
that the coming decades could lead to the terrible situa- 
tion of a multinuclear world. 


The number of countries possessing this instrument is 
growing. We must therefore devote more attention to the 
question of preventing proliferation and the community 
of nations must thus maintain political resources, and if 
necessary also military instruments, as the ultimate ratio 
of politics. I always stress in this respect that “ultimate” 
refers to the most extreme resource of policy, not the last 
one. 


This danger must be viewed in connection with the 
almost unrestrained spread of missile technology. Mis- 
siles with a range of somewhat over 1,000 km exist de 
facto on the southern edge of the Mediterranean and 
large areas of Central Europe could lie within the range 
of ballistic missiles from this region. 


Naturally, a fifth risk category could be added, namely, 
the threatening instability of substantial areas of the 
southern hemisphere, especially in Africa. Without a 
doubt, we will experience crisis after crisis there. The 
causes are economic need coupled with population 
growth and governmental structures inadequate to the 
problems, as well as ethnic and territorial conflicts and 
the recurrence of tribalism. These will result in ecological 
disasters and migration. 


Here also a preventive policy is needed, but one which 
removes the causes uf conflicts, for which military means 
are ill-suited. Nonetheless, this category must be kept in 
mind since the tasks to be solved require a truly global 
effort. 


These risks are one variable of balanced s~ urity; others 
are our alliance obligations and the duty to contribute to 
the creation of Europe, the development of regional 
stability, and the United Nations. 


There are changes here also. First of all, regional deploy- 
ment, which was restricted to Europe and to NATO’s 
alliance territory, is no longer adequate. Second, conflict 
prevention in the uncontrolled world outside of tradi- 
tional nuclear conflict containment must no longer be 
reactive: We must act, going so far as preventive action. 


This requires above all, and before a crisis begins, that 
common political goals be defined, and not, as in the 
case of Yugoslavia, that military actions be undertaken 
on the basis of whitewashed contrasts. NATO, however, 
must go beyond collective defense to a capability for 
crisis management, and not on the basis of expensive ad 
hoc structures as presently in the case of Yugoslavia. 


At the same time there must be no duplication of 
structures; the mandate at the top must be changed to 
one of using the alliance’s capabilities and resources for 
the formation of the European security and defense 
identity. 


GERMANY 13 


In addition, with the Partnership for Peace [Pf{P] NATO 
has taken a first step toward projecting stability east- 
wards. PfP serves a dual goal: On the one hand, it lays 
the groundwork for the integration of the Central Euro- 
pean countries which have the prospect of EU member- 
ship. On the other hand, PfP will promote cooperation 
with countries which, like possibly Ukraine and certainly 
Russia, have no realistic possibility of membership. We 
seek interoperability, while knowing that the expecta- 
tions of the 23 countries thus far involved differ greatly. 


We also face a huge coordination task here. It is an 
opportunity to attain stability, but it is also a risk, 
because unmet hopes can lead to rejection and frustra- 
tion and because the alliance can run the risk of losing 
the initiative and seeing its core functions impaired. 


In parallel with this transformation of the alliance is the 
creation of a European security and defense identity. 


The core of this development is the WEU [Western 
European Union], which must be the defense component 
of the EU and the European pillar of NATO. Through it, 
Europe must gain a limited capability for independent 
action. Only if we create this will we be able to bind the 
United States to Europe. 


But this is mandatory. Without the United States there is 
no security with an unstable Russia; without the United 
States there is no chance of achieving superregional 
security; and without a European commitment by the 
United States there is a reai danger of a strategic decou- 
pling, the negative consequences of which for Europe 
would extend far beyond security and defense. 


All of this results in new demands on the armed forces. 
In addition to the capability of being used within the 
framework of NATO, there is the task of being able to 
handle, within the WEU/EU framework, the military 
spectrum ranging from armed humanitarian operations 
to measures of force as part of crisis management. 


This involves the dimension of UN missions or CSCE 
operations, the latter of which depends on the develop- 
ment of the CSCE as a regional arrangement under 
Chapter VIII of the UN Charter. 


Both of these variables—the risks and the development 
of European security—demonstrate the dramatic process 
of change which the armed forces are subject to at the 
end of this century: 


—To the oriyinal function of national and alliance 
defense is being added a range of new tasks; the armed 
forces have become multifunctional; 


—The one-dimensional nature of the risks faced during 
the era of confrontation is being replaced by numerous 
and multidirectional risks; 


—The situation of nuclear confrontation, which almost 
excludes the use of armed forces and limits one to 
reacting as a defender, has ended. New strategic action 
is required, extending to prevention, to achieve the 
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political objective of conflict prevention through the 
flexible use of the complete spectrum of political, 
economic, and military resources. 


However, the geostrategic change also means a change in 
the operative factors, which naturally influences force 
planning as well. 


For the first time in our history, we Germans have the 
opportunity to keep conflicts far from us, if we succeed 
in taking the necessary political steps in a timely and 
preventive fashion, and where necessary acting militarily 
as well. 


The new geostrategic situation also means, however, that 
we have more warning and preparation time than before. 


In cooperation with our alliance partners, we now have a 
warning time of about a year. At the same time, in case 
of a deterioration of the situatioa, the move to mobilli- 
zation can hardly be made based on very vague indica- 
tions in an extremely diffuse and complicated interna- 
tional situation. 


Therefore, we must subtract a good deal of this warning 
time before reaching the militarily usable preparation 
time. But this also has decisively changed for the better 
in comparison with the situation which used to exist. 
This enables us to withdraw forces provided for national 
defense. 


German Security Interests 


As a next step, our German security interests must be 
compared with these framework conditions to derive 
conclusions for the development of the Bundeswehr. | 
note five points in this respect: 


—Security is a task of the international community of 
nations. It can no longer be achieved nationally, but 
only jointly with alliance partners. Germany's security 
is inseparably linked with that of all of Europe's 
nations. Therefore, there must be no new dividing 
lines in Europe. Establishing NATO's border at the 
Oder and the Neisse would be such a dividing line. 
This cannot be in our interest; 


—Certainly, security can no longer be defined in terms 
of territory. The security of nations can no longer be 
ensured through the protection of borders alone. The 
integration of Europe speaks against this, as well as the 
new risks with their potential danger of expanding 
beyond borders and local conflicts; 


—The “out of area” concept stemming from the mindset 
of the Cold War is thus “out of business.” At any rate, 
it was always an unreliable abbreviation of the NATO 
Treaty to assert that the deployment of NATO forces 
must be limited to the Treaty territory: 


—Security is a comprehensive political task. It requires 
an overall conceptual consideration of political, eco- 
nomic, ecological, social, and military aspects. Mili- 
tary resources must always be considered here as the 
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“ultimate ratio,” the most extreme resource, which 
must not mean, however, that they are always used 
only as the last resource. The frequently advocated 
broad application of security policy is a characteristic 
and basic element of crisis containment policy, whose 
goal is to prevent conflicts, or at least limit and then 
end them. 


—Seen in this fashion, under the new strategic condi- 
tions, security policy as a comprehensive task cannot 
be limited in terms of either content, geography. or 
institutions. We need a broad political application and 
a flexible range of instruments of international policy. 
A security architecture suitable to this must include 
the European and transatlantic institutions and pro- 
cesses. For Germany, the alliance with the United 
States is every bit as necessary as is NATO. There is no 
alternative to this. NATO must remain capable of 
collective defense, but also place greater weight on 
crisis Management; it must expand cooperation with 
the former Warsaw Pact nations and offer the prospect 
of expansion in the sense of a projection of stability: 


—For Germany, alliance capability is the foundation of 
a political capability and of interest protection as a 
continental, medium-sized power with worldwide eco- 
nomic interests to be politically ensured. In conse- 
quence, Germany must be fundamentally able to meet 
its commitments as a UN member, which we have 
accepted without reservation, as well as its duties as a 
NATO and WEU member. This means fundamentally 
saying “yes,” so that in individual cases we can say 
“no” without raising questions about our reliability. 


Mission and Future Development of the Bundeswehr 


The Bundeswehr’s expanded mission must be formu- 
lated against the background of this evaluation. It can be 
basically defined in three military categories: the defense 
of Germany as a part of the alliance territory: participa- 
tion in the defense of the alliance territory outside of 
Germany; and readiness for use in the area of crisis 
resolution for international organizations, whether the 
United Nations, CSCE, NATO, or the WEU. 


Humanitarian and rescue missions are additional and 
subsidiary tasks which justify no original need for armed 
forces. We must be able to fulfill them as incidental 
tasks, and we want to fulfill them. 


What consequences thus result for the future structure of 
the Bundeswehr? 


The first is to decide how politics can be given tools to 
keep crises away from us and prevent conflicts. 


This requires immediately available forces, which can be 
used in NATO structures or in other organizations: not 
by themselves, but as a first resource. This is the task of 
the Bundeswehr’s “rapid reaction force.” 


The mission of the “main defense force,’ on the other 
hand, remains the protection of the nation or of the 
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alliance territory. This requires it to have a certain 
presence to have a deterrent effect, but it can be struc- 
tured so as to be dependent on mobilization. However, it 
must be used and commanded differently than we have 
been accustomed to before. No longer ts a collective, 
interconnected forward defense near the border to be 
conducted in what might be called an extensively linear 
fashion; rather, an attack must be repelled through full 
use of the three traditional elements of operations: 
strength, time, and space. This means we must master 
not only a different geostrategic configuration, but also a 
changed operative concept. 


For national defense itsel“. in view of geography and the 
capabilities of our ali... partners, a defense force of 
650.000 to 700,000 men is sufficient to credibly con- 
tribute to stability in Europe and defend our country in 
cooperation with our partners. 


With this capability, as with the rapid reaction force, 
missions of alliance defense outside of Germany can be 
fulfilled. 


For the rapid reaction force, we need first a very small 
number of forces which are available in a framework of 
three to seven days after a political decision, to be used 
as “immediate reaction forces.” Following NATO cri- 
teria, which fully coincide with our own evaluations and 
with UN requirements, the bulk of the rapid reaction 
force must be ready to move within 15 to 30 days after 
the political decision. 


The use of rapid reaction forces is also characterized by 
the facts that one must act under uncertainty, that troops 
must be engaged in an undefined situation, that the 
territory of the mission is not established beforehand, 
that the opponent one faces is not clearly known, and 
that there are completely different demands on com- 
mand and reconnaissance capabilities, logistics, and 
medical services. 


With main defense forces, by contrast, the territory of 
the mission is basically defined, the engagement mission 
is specified in relative detail, the potential opponent is 
essentially known, and support operations like medical 
services can rely on their own basis in their own country 
or in the alliance territory based on Host Nation Support 
agreements. 


Therefore, rapid reaction and main defense forces can be 
fundamentally differently trained and deployed, and in 
part also differently equipped. 


Naturally, for us soldiers it would be better and simpler 
if our personnel stayed at 370,000. This would enable us 
to conduct our training and operations in conformity 
with the high standards of the rapid reaction force, while 
at the same time modernizing it like the main defense 
force. 


However, I hear and especially read these concepts from 
thoroughly well-meaning but unrealistic critics of 
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present Bundeswehr planning. But personnel and finan- 
cial resources do not allow us to sit in a castle in the 
clouds, to make noble but unattainable demands, and 
watch the Bundeswehr turn into a hollow, increasingly 
obsolete army through internal emaciation. 


The following facts should be noted in this regard: We 
planned for a Bundeswehr of 370,000 with 211.000 
BS/SAZ [conscripts signed up for a certain number of 
years, from two to 12 years}, 155,000 GWDL [those 
performing basic military service], and 4,000 WUebPI 
[located at the training grounds]. All forecasts of the last 
two years, however, tell us that we can attain no more 
than 200,000 BS/SAZ and no more than about 140.000 
GWDL with a continuing KDV [conscientious objector] 
rate of 28 percent. These facts indicate that since the 
young men who could enter the Bundeswehr until the 
year 2012 have already been born, and no political line 
can be discerned which enforces the judgment of the 
Federal Constitutional Court that alternative service, 
although an undesirable alternative to military service, 
remains in place, then those performing civilian service 
will be in a better position and among much of our 
population will be more respected than the GWDL. 
Therefore, any personnel planning for over 340,000 is 
simply unrealistic. 


As to the budget, I must again start from the politically 
predetermined framework data, which state that there 
will not be more than around 48 billion German marks 
[DM] available per year in the coming years. There is no 
political force worthy of note which is prepared to give 
us more. 


With this, however, it is not possible to conduct training 
at the rapid reaction force level throughout the 
Bundeswehr while at the same time carrying out contin- 
uous modernization. 


To this must be added the fact that the security situation 
does not require keeping the entire Bundeswehr in a high 
state of readiness, which would cost much more than the 
DM48 billion per year. 


Confronted with these facts, and considering a security 
policy situation which requires of us a contribution to 
crisis containment and conflict prevention with a rela- 
tively small but highly ready force, and the maintenance 
of our mobilization capacity after a long preparation 
time, there is no genuine alternative to the current 
planning. 


I have therefore proposed to the minister to seek a 
political consensus under these conceptual guidelines on 
the following basic elements of Bundeswehr planning: 


—the mission of the armed forces; 
—the Bundeswehr’s basic structure; 


—the service system and the length of basic military 
service; 
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—the peacetime requirements of the Armed Forces for 
military and civilian personnel; 


—the financial size of the defense budget. 


We will develop workable planning on this basis by 
around the end of 1995. 


But a clear “yes” to the maintenance of universal com- 
pulsory military service connected with this political 
decision is important, even decisive. Despite all the 
problems related to conscription, I believe it is the most 
suitable form of a military system for Germany. 


It gives us access to the entire range of professional 
qualifications in our population, it is our best horse in 
the stable for obtaining recruits, and it creates an exten- 
sive reservist potential. Bu; on social policy grounds it ‘s 
also an asset worth preserving: It is the only duty which 
our country demands of its citizens in exchange for an 
entire life in freedom and peace. Those who challenge it 
lay the groundwork for selfishness and hedonism, and 
this we can no longer afford. I am not calling here for a 
reversal of policy, but recent impressions from Asia 
show me that it is high time to change course toward the 
direction of fulfillment of duty and commitment to the 
community if we want to meet the international compe- 
tition. 


But back to the Bundeswehr. 


I do not ignore the difficulties on this path, especially in 
the implementation of the reduction of the basic military 
duty to 10 months, which is not uncontroversial among 
the troops. But | say that despite all the problems, a 
10-month military service with a 46-hour week, firm and 
without compensation service time, is presumably better 
than the present 12 months with around a 40-hour week 
and compensation service. 


If this path were to be consistently maintained, then I am 
confident that the huge capacity still residing in the 
Bundeswehr could be again activated, that the uncer- 
tainty existing here and there among the troops could be 
eliminated, and that, above all, our country would have 
capable armed forces. This despite the fact that in the 
last three years the Bundeswehr has had to master 
challenges which German Armed Forces have never 
before encountered to such an extent in peacetime. 


Sometimes, one cannot escape the impression that many 
who make a show of professing loyalty to Germany as the 
fatherland in a Europe of fatherlands find it nonetheless 
difficult to ever be proud of our own Armed Forces. 


Conclusions 


This brings me to another precondition which we sol- 
diers cannot directly influence, one for which we can 
only hope: The consensus in our society on the necessity 
and role of the Armed Forces under the changed frame- 
work conditions of security policy. 
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This is a new discussion which we have noi yet con- 
ducted in Germany, since all discussions of defense 
policy have always been threat-oriented, like rearma- 
ment, and like the discussion of nuclear weapons or of 
the dual option. 


All these discussions were conducted against the back- 
ground of a tangible threat. However, this situation no 
longer exists. 


Like all the major democracies in Europe, we must now 
find a consensus on the role and necessity of armed 
forces in the absence of a concrete threat. 


To ensure external security and to be capable of self- 
defense are the precondition and very essence of any 
national sovereignty. This understanding and the readi- 
ness to use force in exercising responsibility are the 
essence of the discussion to be conducted. We need 
widespread agreement on this, since it involves sending 
soldiers from a society which continues to live in peace, 
a society to which these soldiers and their families 
belong, to operations in conditions similar to war 
involving a danger to life and limb. 


This discussion is necessary and seems to me to be 
perhaps the decisive point of all discussions about the 
Bundeswehr: If, as a result of this discussion, we clearly 
accept a readiness to undertake duties for the nation as 
well, then all other discussions can be conducted rela- 
tively easily, whether they involve the budget or the role 
and structure of the Armed Forces. This consensus, 
which also means a consensus on the question of whether 
and when the Armed Forces are to be used, is a decisive 
and urgent precondition for the new role of the Armed 
Forces and the Bundeswehr planning developed for it. 


This involves much more than the Bundeswehr and 
security policy; it also involves our ability to formulate 
policy in Europe and the expectations placed on us by 
our partners in Europe and in the world. For without us 
there can be no unified Europe, and a completely unjus- 
tifiable insistence on a special German role would create 
new uncertainty. 


We cannot demand of others that they take our irons out 
of the fire and we have no reason to demand this. The 
chancellor [Helmut Kohl] stated a few weeks ago that 
there must be no more apologies; Germany must meet its 
enlarged responsibility. As a society, we must be aware of 
what this means, because it also implies that there may 
be sacrifices. 


This means responsibility and uncomfortable decisions, 
but naturally also a farewell to selfishness and hedonism 
as the basic criteria of a society which in part has 
sometimes not yet understood that it is still living in a 
very fortunate country. 


Yet it also means a great opportunity to achieve stability 
in our old Europe at the end of this century, to influence 
the creation of a security architecture for Europe, and to 
keep the risks manageable. We have a good opportunity 
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to achieve lasting peace in Europe and thus to ensure the 
happiness and prosperity of the generations which will 
follow us. These goals must be worth every effort of all of 
us. 


Plutonium Smuggling Trial Opens 


9SENO096B Hamburg DER SPIEGEL in German 
9 Jan 95 pp 64-66 


{Unattributed article: “Preliminary Agreement From 
Jena”™] 


{[FBIS Translated Text] The managers of the Federal 
Office of Administration in Konstanz were worried: 
Renter Adolf Jaekle had apparently stored dangerous 
material in garage number 3 of a government-owned 
property in Tengen in Baden. Anxiously, Konstanz offi- 
cials questioned whether there existed “for the govern- 
ment as proprietor a requirement to take action” because 
of potential “jeopardy to persons or to the environ- 
ment.” There was, indeed, a need to take action because 
precisely 6.1539 grams (gm) of plutonium (Pu) 239 were 
found in the government-owned garage. The bomb mate- 
rial, discovered in May 1994, alarmed governments from 
Bonn to Washington: For the first time weapons-grade 
plutonium had appeared worldwide on the black market. 


Last week charges of illegal dealing in nuclear materials 
and violation of the Weapons of War Control Act were 
brought against Baden businessman Jaekle. Maximum 
punishment: five years on each charge. Investigations 
(reference number 11 Js 172/94) were conducted 
throughout Europe although important questions remain 
unanswered in the 53-page indictment. What 1s still 
unclear is where was the deadly material produced? Who 
was Jaekle’s supplier? And for whom were the goods 
destined? 


On the other hand, the Jaekle case affords new insights 
into the nuclear materials black marketeering scene. How 
close the connections apparently are be! ween the second- 
hand dealers in nuclear materials and weapons dealers had 
been unknown to date. In the Jaekle investigation familiar 
names turn up repeatedly—that of weapons dealer Guen- 
ther Leinhaeuser of St. Ingbert, Saarland, for example, who 
died last spring and who once upon a time had exported 
weaponry to the entire world. Businessman Jaekle is being 
incriminated by an old comrade from the black marke- 
teering scene, the counterfeiter Roman Dikan. According 
to his statements, Jaekle allegedly wanted to unload a total 
of 15 gm of plutonium. Jaekle emphatically demes this— 
the businessman maintains that he knew nothing about 
plutonium. 


There is an international dispute among experts 
regarding the possible provenance of the lethal sub- 
stance. Lothar Koch of the European Transuranium 
Institute in Karlsruhe suspects that the deadly material 
comes from the former Soviet Union, possibly from a 
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military installation. According to Koch, this is indi- 
cated by traces of the metallic substance gallium in the 
plutonium sample. Utilizing special analytical methods, 
the researcher has been able to separate out of the seized 
plutonium itself the tiniest contaminations by other 
substances. Its chemical “fingerprint” apparently pro- 
vides only the vaguest hints as to the origin of the 
material, however. 


in any case, the U.S. Department of Energy has informed 
the Federal Government in a confidential message that 
the level of enrichment of the plutonium (99.75 percent) 
is much too high for the material to have come from 
Russian weapons production. In the case of the Jaekle 
cache, the Americans believe that it 1s presumably a 
matter of nuclear material for research purposes such as 
specimens used for the calibration of mass spectrome- 
ters, for example. The Russian government also imme- 
diately ordered an expert evaluation made. According to 
it, the country of origin 1s assumed to be Germany, with 
Japan as an alternate choice. The material from Tengen 
was in a round lead container (labeled KT 1-20 009000 
1980) that, according to Interpo! Moscow, does not exist 
in Russia in serial production. Thus, according to the 
Russians, the lethal stuff cannot have come from the 
former Soviet Union. Of course, the Interpol report was 
subsequently corrected: Such containers have indeed 
been used in Russia after all. 


In addition to the plutonium, the investigators also 
discovered so-called red mercury at Jaekle’s, a substance 
that reportedly can enhance the performance of both 
missiles and bombs. The substance, an orang. “eddish 
powder of mercuric oxide. could also be far less harmful, 
however. Nuclear researcher Koch, for example, thinks 
that the substance 1s only used to camouflage concealed 
exports of radioactive materials. It is possible that Jaekle 
wanted to sell the red mercury to eastern Germany. In 
the Jena area investigators discovered a network of 
companies that apparently maintain their old connec- 
tions with the former Soviet (/nion. 


There is, for example, a certain Helmut Eichler, a former 
executive at the Carl Zeiss Jena State Enterprise (VEB) 
and today managing director of Sales and Supply Incor- 
porated (VVG) of Jena. During searches of company 
premises investigators found a preliminary agreement 
regarding the purchase of red mercury that was to be 
supplied by a company called SFS in Novosibirsk. SFS 
reportedly belongs to the Ministry of Atomic Energy's 
empire of companies. The investigators also ran into 
businessman Jaekle in the offices of VVG. His signature 
was found on a so-called end-use declaration for red 
mercury, a document that ts required for business trans- 
actions with former East Bloc countnes involving goods 
that are subject to authorization. The investigators did 
not, of course, find usable evidence of actual Jaekle 
business dealings with the Jena company. 
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Ifo Poll: Industrial Development in Firms 


AU 2501084995 Duesseldorf HANDELSBLATT in 
German 23 Jan 95 p § 


{‘‘ari’’-attributed report: “Capacity Utilization 
Improved Again™] 


{[FBIS Translated Text] Dusseldorf—The processing 
industry—exception: consumer gocds—and wholesale 
trade continue to be the sectors in western German 
industry that enjoy the most favorable business climate. 
According to the latest economic test conducted by the 
Munich-based Ifo Institute for Economic Research, 
companies’ assessment of the current business situation 
is similar to what 1t was in November, when the majority 
indicated positive results. As far as developments until 
the middle of this year are concerned, companies are 
very optimistic, Ifo says. They expect the positive impact 
from abroad to continue. 


Ifo concludes from the companies’ reports that orders 
increased in December. Also. orders on hand went up in 
spite of an increase in production; the order situation ts 
seen more favorably now. Orders on hand will now last 
for 2.8 months, following 2.6 months in September. At 
the same time. capacity utilization rose from 83.7 to $4.6 
percent. 


Climate in Western German Construction Industry 
Cloudy 


The stocks of finished products have remained at a 
normal level. Reports on intentions to expand the 
product range were far more frequent. Although the 
number of companies in western Germany that reported 
price increases was down on November, the number of 
companies planning increases has remained remarkably 
high. A year ago. that figure was almost insignificant. 


The results reported by industry in eastern Germany 
were also quite positive. The business situation was 
again considered to be satisfactory in December. Firms 
were more optimistic about future development, and 
they also expected exports to improve. Domestic and 
foreign orders rose strongly. With production being 
slightly higher, orders on hand increased from 2.7 to 2.8 
months of production. 


Although companies still considered their orders on 
hand to be unsatisfactory, the situation quite obviously 
improved over the previous year. Ifo points out. 
Increases in production can be expected in the near 
future. At some 78 percent. capacity utilization 
increased over September. According to Ifo, there will be 
more scope ior price increases during the next few 
months. 


Despite an intensive utilization of production equip- 
ment, the staffing plans of eastern German industry 
signal job cuts of 2 percent during the next few months. 
Almost one-third of all companies consider staffing 
levels to be too high. 
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Expectations of the western German construction 
industry for the next six months worsened slightly. 
Seasonally and meteorologically adjusted construction 
activity increased. Equipment capacity utilization was 
66 percent (last year: 65 percent). At 3.2 months, orders 
on hand exceeded last year's figure. 


Production restraints due to weather conditions were 
much lower than usual for that time of year: 24 percent 
of firms reported obstructions by weather conditions, 
while the long-term average in December 1s 44 percent. 
Prices continued to go up, and this tendency is not 
expected to change over the next few months. 


The business situation for the eastern German construc- 
tion industry became slightly worse due to seasonal 
factors, but two-thirds of companies described the situ- 
ation as satisfactory. The prospects for the next six 
months have, however, gotten better. 


Profit Rises in Wholesale Trade 


Due to weather conditions, construction activity 
decreased significantly in December. Yet, equipmeni 
capacity utilization was good at 74 percent (December 
1993: 70 percent). At 2.5 months, orders on hand were 
slightly down on the previous year. According to Ifo, 
production plans indicate cuts in the next few months. 
Unlike western Germany, there will be a downward 
development in prices for new orders. 


The western German wholesale trade reported a slight 
improvement. The previous month’s turnover will most 
probably be exceeded by far, which is partly due to price 
increases. In the longer term, companies are expecting 
the business climate to slacken. 


The eastern German wholesale trade, on the other hand, 
1s Optimistic. It was also mainly content with the situa- 
tion in December. Turnover increased slightly over the 
previous season. Prices are expected to increase more 
rapidly over the next three months. 


The assessment of its business situation in December by 
the western German retail trade was equally unfavorable 
as during the previous three months. In Ifo's view, 
turnover could have almost reached the 1993 level. 
There were also fewer reports of large stocks of unsold 
goods. Prospects for the next six months are somewhat 
bleaker. 


The eastern German retail trade continued to assess the 
current situation negatively, although to a lesser extent 
than in November. In spite of the Christmas business, 
the previous year’s turnover could not be reached. The 
eastern German retailers continue to be pessimistic 
about the development of business during the next few 
months, Ifo says. 


Money Supply Calculation Change Viewed 
95P20410 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 19 Jan 9S p 15 


[FBIS Translated Text] The Deutsche Bundesbank 
(German Federal Bank) intends to make changes in the 
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money supply more transparent this year through two 
innovations. Nothing is going to change in its conception 
of monetary policy, as is again stressed in its most recent 
monthly report. For one thing, the money market funds 
which have been permitted in Germany since mid-1994 
are to be included in the “expanded M3 money supply,” 
which will then be accorded greater significance. The 
expanded M3 money supply includes, in addition to the 
components of the M3—currency in circulation, 
demand deposits held by individuals and companies in 
domestic banks, time deposits under four years and 
savings deposits with three months’ not ice— 
Eurocurrency deposits, short term bank bonds and 
notes, and now holdings in the money market funds. 


In addition, for the first months of the new year, the 
Bundesbank intends to compare the projected M3 
growth rates for the year to the corresponding figure used 
for last year, that is, to the fourth quarter figure of the 
year before last. The Bundesbank thus intends to avoid 
distortions attnbutable to unusual influences appearing 
to be greatly magnified because they are projected for the 
year in comparison with the new basis. At the start of last 
year, double digit growth rates were reported for the M3 
based on this change in the base. 
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The Bundesbank continues to assume a stable relation- 
ship between money supply, interest and prices, which 
form the nucleus of its monetary policy concept. The 
Bundesbank writes that nothing about that 1s changed by 
the fact that other central banks have, in past years, 
given up monetary policy onented toward intermediate 
goals and have opted for a direct goal such as, for 
example, the inflation rate. 


Moreover, the Bundesbank sees no endangerment of its 
concept even in the internationalization of currency and 
capital transactions. To date, hints of a competition 
among European currencies disrupting monetary policy 
have scarcely been noted,according to the monthly 
report. The report does. of course, note that there are 
indications that cash denominated in German marks 
(DM) plays an important role in some other countnes, 
say, aS a consequence of high inflation rates or political 
uncertainty, yet the proportion of cash in circulation is 
only a smail part of the overall money supply. In the 
Bundesbank’s view even the customary payment usages 
in foreign trade, stable in the course of time, are a reason 
for the reliablity of the domestic money supjp!y. That is 
why over half of German foreign trade is conducted in 
DM, followed by the dollar, with a more than ten percent 
share, and the other European currencies, which total a 
good 10 percent share. 
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Commentary on Address: ‘Powerless’ Clinton 
BR2501150995 Paris LIBERATION in French 25 Jan 95 
pi2 


{Commentary by Pierre Briancon: “Bill Clinton Walking 
a Thin Line™} 


{[FBIS Translated Text] Two years after promising 
America the “change™ that would enable it to finally turn 
the page on “12 years of Reaganomics,” Bill Clinton 
finds hims if the powerless president of a country that 
has decided to place its destiny in the hands of a second 
and radical “conservative revolution.” 


The political situation of the U.S. President, who last 
night made his third State of the Union speech to 
Congress—and the last before the 1996 presidential 
election campaign opens in a year’s time—can be 
summed up in this basic paradox: The 8 November vote, 
by returaing an aggressive Republican mayjoriiy to Con- 
gress, was, strange though it may appear, the next logical 
step in the process that had taken Bill Clinton to the 
White House two years ago. 


The Supposed Decline of the Midd'e Class 


In 1994, as in 1992, the U.S. voter was voicing the same 
refusal, the same anguish, and the same desire to put an 
end to a political tradition which he believed, rightly or 
wrongly. to be the main source of the supposed decline of 
the “middle class"—by which we should understand the 
white middle class. This ts the refusal to condone an 
overinterventionist state, the desire to find again a kind 
of national unity based on common values, and the end 
of praising minority exceptions. These views, so vigor- 
ously expressed in November, were already taking root 
during the presidential vote that was more about ousting 
Bush from the White House than installing Clinton as his 
replacement. 


For a whole host of reasons, among which considerations 
of appearance, style, allure, and image, Clinton—and his 
wife, whose role in the political misfortune of her hus- 
band has yet to be fully revealed—has found himself 
trapped in the paradoxical image of a president who is 
both left wing and lacking in strong ideas, revolutionary 
and fainthearted. This has led to the unprecedented 
situation where the President of an economically flour- 
ishing America received such a damning electoral slap in 
the face. 


The Conservative Revolution 


Bill Clinton has very little room for maneuver in his 
search for a second term in two years: He has to try to 
convince public opinion that he wants and is able to do 
better than the Republicans for the middle class whose 
frustrations have become the center of gravity of U.S. 
politics. To do this he will have to take the lead and show 
that, in certain areas, he is more Republican than the 
Republicans themselves while trying, wherever he can 
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without damage, to draw the “line in the sand™ which he 
will not allow the Republican revolution to step across. 


Last evening the President was expected to continue the 
electioneering he has engaged in since a few weeks after 
November's catastrophe by going on U.S. television at 
peak viewing time and promising a “declaration of nghts 
of the middle class’’ based exclusively on— 
unfinanced—tax cuts. The President also was expected 
yesterday to throw down the gaunilet to the Republican 
Congress, proposing that it adopt his views on the 
subject. The snag, of course, is that the new Congress ts 
doubtless too busy trying to get its own program 
through—and already tow wrapped up in internal divi- 
sions—to pay any regard to the President's program. 
Similarly, by referring to his desire to reform the old 
problem of welfare—the systems of social benefits essen- 
tially directed toward poor mothers—Clinton will elab- 
orate on a subject dear to conservatives and on which he 
was the first to take the initiative over a year ago. The 
risk is that the voter, asked to choose between true 
conservatism and the watered-down Clinton version, 
might just opt for the real thing. 


His Vision of America’s Future 


However, it 1s also essential for Clinton to stake out his 
own program if only to be able to say “I told you so” in 
two years. At the end of the day he is obliged to offer the 
U.S. people something other than what the Republicans 
have been hammering out since Reagan. While under- 
lining his indubitable economic success—his plan to cut 
the budget deficit was the first serious and successful 
effort made by a president since the economic crisis of 
the 1970°s—-he also tried to define his vision of Amer- 
ica’s future and the role he thinks the state should play 
given that the debate on the role and functioning of 
public power has become a central theme of political life. 
He can only do this subtly and in the awareness that, in 
the coming months, it is the Republican line that will set 
the tone. If Clinton talks, for example, of the need to 
focus on the “poor” or if he criticizes the tax cuts for the 
“rich” which the Republicans want to push through, 
then they will—as we have seen on a number of occa- 
sions since November—immediately cry “class strug- 
gle,” that abomination of abominations. 


The u.uspoken issve in yesterday's exercise was that 
Clinton's main hope in the coming two years lies in the 
capacity of his opponents to make mistakes. His misfor- 
tune with the plan to bail out Mexico shows this quite 
clearly: The U.S. President is even paralyzed in his own, 
exclusive domain of foreign policy. The Republicans are 
against him and the Democrats do not listen to him. 
What he does have, in the coming two years, 1s a voice 
and a veto. He proved in 1992 that he masters the power 
of the voice, and he will now in principle show what he 
can do with the power of veto. However, in this institu- 
tional system and this political situation, a powerless 
president does not necessarily signify electora! defeat. 
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Bahraini Foreign Minister on Meeting With Juppe 
JN26011147°5 Manama WAKH in Arabic 0600 GMT 
26 Jan 98 


{FBIS Translated Text] Paris. 26 Jan (WAKH)— 
Bahraini Foreign Minister Shaykh Muhammad Bin- 
Mubarak Al Khaiifah has said that the situation in 
Bahrain ts stable. He noted that nots by some extremist 
groups were aimed at raising a number of extremist 
issues reyected by Bahrain. 


In a statement after his meeting with French Foreign 
Minister Alain Juppe last night. he said that he briefed 
the French minister on the large-scale sabotage campaign 
carned out by some eairemist groups and that he put 
him in the real picture rather than the distorted picture 
presented by media organs as a result of the campaign 
carned out by these extremist groups. 


He urged not to rely on news sources that represent 
groups whose objectives do not serve the interest of 
Bahrain or the security and stability of the region. 


Bahraini Foreign Minister Shaykh Muhammad Bin- 
Mubarak Al Khalifah said that he and his French coun- 
terpart exchanged viewpoints on a number of issues of 
common interest, noting that he briefed him on devel- 
opments in the Gulf region, especially regarding security, 
stability, and existing cooperation among the region's 
States. 


He added that talks dealt with a number of issues of 
common interest, especially in the field of activating 
strong and firm relations between France and Bahrain. 
He said that the two sides agreed on a meeting to be held 
by the joint committee on technical and economic coop- 
eration this year in order to develop these relations in 
way that serves the interest of both countries. 


He said that the two sides also discussed Middle East 
issues and the peace process, expressing Bahrain's appre- 
ciation of the distinguished and important role France is 
playing in this regard. He also expressed his satisfaction 
with the outcome of his talks, stressing that these talks 
will serve and strengthen relations in the future. 


Shaykh Muhammad Bin-Mubarak Al Khalifah said that 
the meeting also dealt with coordination between the 
Gulf Cooperation Council [GCC] states and the EC since 
Bahrain and France are the current presidents of their 
respective groups. In this regard. he noted that a meeting 
between the two groups ts scheduled for May, expressing 
his hope that during this meeting, there will be coordi- 
nation between the two sides to serve both their inter- 
ests. He said that he extended an invitation to Mr. Alain 
Juppe to visit Bahrain, hoping that this visit will be this 
year. 


For his part, French Foreign Minister Alain Juppe told 
reporters that discussion during the meeting dealt with 
big issues in the region, especially regarding border 
issues between the region's states. 
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He said that France is happy that the GCC states cet up 
a mechanism to solve their border disputes, expressing 
his country’s willingness to support these efforts. The 
French minister noted that his country 1s very concerned 
about stability in the Gulf region and about strength- 
ening neighborly relations among states there. 


Juppe noted that foreign munisters of the European 
Union states will hold a meeting with their GCC coun- 
terparts in May. He added that he briefed the Bahraini 
Foreign Minister Shaykh Muhammad Bin-Mubarak Al 
Khalifah on the results of the visit by Iraqi Deputy Prime 
Minister Tariq ‘Aziz to Paris on 6 January and on the 
results of Yemeni President ‘Ali "Abdallah Salih’s visit to 
France last week. 


Hungarian Defense Minister Arrives in Paris 


LD2501220795 Budapest Duna TV in Hungarian 2000 
GMT 25 Jan 95 


[FBIS Translated Teat] Defense Minister Gyoergy Keleti 
has arrived in Paris for a three-day official visit, at the 
invitation of his French counterpart. The fact that the 
last official visit to Paris by a Hungarian defense min- 
ister was made in 1992 makes this visit more significant. 


[Begin unidentified correspondent recording] During his 
three-day stay in Paris the Hungarian defense minister is 
to hold negotiations about the modernization of the 
Hungarian Army's armaments, Hungarian-French mili- 
tary cooperation, and the training of Hungarian officers 
in France. 


Immediately after his arrival, Gyoergy Keleti held an 
exchange of views with the French defense minister. 
Francois Leotard visited Budapest recently and, in addi- 
tion to discussing bilateral military cooperation, he also 
held talks with Hungarian leaders about the possibilities 
of resolving the Yugoslav crisis. 


Tomorrow the Hungarian defense minister will visit two 
large defense industry firms, Matra and Thomson. The 
conclusion may be drawn from this that the Hungarian 
defense leadership might also expect French technolog- 
ical assistance in modernizing Hunganan air defense. 


In addition to bilateral relations, the Yugoslav crisis and 
the situation in Russia are also on his negotiation agenda 
because both issues fundamentally affect Europe's secu- 
rity. From this point of view, it 1s necessary that France, 
as the current holder of the European Union presidency, 
and Hungary, as the current holder of the Organization 
for Security and Cooperation in Europe, should formu- 
late a joint position. [end recording] 


PS National Council President Resigns 


BR2501152595 Paris LIBERATION in French 25 Jan 95 
p 16 


[Report by Pascal Virot: “Socialist Party: Segolene Royal 
Calls for Boycott of Primaries”’] 
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[FBIS Translated Excerpt] In resigning yesterday from 
her duties as president of the National Council of the PS 
[Socialist Party], Delors-follower Segolene Royal 
appealed to the militants to boycott the process which 
should lead, on 5 February, to the investiture of the 
socialist candidate for the presidential election. [PS First 
Secretary] Henri Emmanuelli said that he would “draw 
all the conclusions” if he is not appointed by the rank 
and file. 


Was this disappointment with the socialists’ refusal to 
opt for her method of choosing the PS candidate, or was 
it a desire to raise the alarm in view of the “harmful 
bickering?” There is a bit of both in Segolene Royal's 
decision yesterday to resign from her post as president of 
the PS National Council. 


On Monday [23 January] the “Delorist” deputy from 
Deux-Sevres recommended setting up an “ethics com- 
mittee” to find a compromise solution in order to head 
off a confrontation between [socialist presidential candi- 
dates} Henri Emmanuelli, Lionel Jospin, and Jack Lang. 
Using as an excuse the fact that her initiative had not 
been taken up, she decided to leave. In addition to 
leaving her post—which was merely honorific—as pres- 
ident of the socialist “parliament” that she nad held 
since 2 December, the Delorist leader gave up her seat at 
the PS national office. [passage omitted] 
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Jack Lang Withdraws Candidacy for PS President 
LD2501184395 Paris LCI Television in French 1700 
GMT 25 Jan 95 


[FBIS Translated Text] Today was the last date for 
candidates to register for the Socialist Party [PS]. We 
have just learned that Jack Lang has withdrawn his 
candidacy and called for support for Henri Emmanuelli. 


Communications with Rue Solferino [PS headquarters] 
are very difficult, but I can tell you thi Jack Lang 
explained that a confrontation between three candidates 
for the selection harms the Left. Each person has the 
duty to contribute to the reestablishment of a climate of 
peace and friendship. I do not wish to add division to 
division—that is what Jack Lang said before with- 
drawing his candidacy and stepping down in favor of 
Henn Emmanuelii. 


Trade Union Calis TV Stzike for 14 Feb 


LD2501211295 Paris TF-1 Television Network in 
French 1900 GMT 25 Jan 95 


[FBIS Translated Text] The French Confederation of 
Christian Trade Unions [Confedezation Francaise des 
Travailleurs Chretiensj has launched a strike call for 14 
February. This is mainly connected with negotiations 
over the gap in salaries between France 2 TV and France 
3 TV. 
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Dailies Discuss Clinton State of Union Address 


Criticism Against Clinton Rebuffed 
BR2601125695 Rome L’UNITA in Italian 26 Jan 95 
pp 1, 19 


[Commentary by Piero Sansonetti: “Clinton’s New 
Gambie™} 


{[FBIS Translated Text] Of all '' S. presidents, Bill 
Clinton ts perhaps the most heavily cx iticized of all time. 
By both right and left. I think there are three reasons for 
this. The first is that he has declared war on the big 
lobbies and the lobbies have sworn revenge on him. 
Smiling, he said yesterday: “My dear friends in Con- 
gress, you have rejected my bill against lobby intrusive- 
ness. Fine. | ask you only this: Do not take too much 
money from the lobbies... The second reason is that 
serving as President of the United States in the nineties 
is a decidedly unpleasant job. In the wake of ihe collapse 
of communism, the U.S. President has turned into 
something like the “head of the world.” The days when 
he could confine himself to thinking of his own people or 
of fighting the enemy are over. He has to learn to govern 
on a “single-pole™ planet. Clinton ‘eels the full weight of 
this extremely heavy responsibility and he 1s conditioned 
by it. The third reason—as everybody says—is his inde- 
cision. His weakness. His swings from extreme, very 
liberal stances to the pursuit of moderate support. The 
comments on yesterday's State of the Union are all the 
same: “He has oscillated.” He has promised tax cuts to 
the rch, but he has also called for a rise in the minimum 
wage. He has sworn to wage war on illegal immigration, 
but he does not want to take a cent away from the welfare 
programs for the poor. He has said that he seeks a social 
contract with the middle class and a political deal with 
the Republicans, but he has refused to climb down on the 
bill limiting the free market in firearms. 


Are the criticisms justified? We merely have to see 
whether this seesaw of liberal positions and concessions 
to the center and right is really a sign of indecision and 
weakness or whether it 1s a—highly pragmatic—way of 
gaining real control. Clinton is definitely the President 
who has achieved most, and in only two years in office. 
It 1s a paradox, but it is true. The Republicans say that he 
iS a great one for talking, but that he gets nothing done. 
This is certainly not true. Clinton has often got his 
speeches wrong, but in the meantime he has sct the 
American economy back on its feet, created 3.5 million 
jobs, got rid of che deficit, cut taxes for the poorest, and 
now he 1s cutting them for the middle classes. Let us say 
that he has begun to remedy the immense damage left 
behind by the highly popular Reagan and his protege, 
Bush. And to pay their debts. Not metaphorical debts: 
no, debts in bank notes, in dollars. In the last six months, 
he has also settled three international crises without 
firing a shot: Haiti, Iraq, and North Korea. 


But then he has also suffered failures: two major ones. 
One political failure with the defeat of the health reform 


ITALY 23 


that embodied an immense force, even on a symbolic 
plane, in terms of social advance ment. And one electoral 
failure with last Nevember’s disaster that left the Dem- 
ocrats in the minority throvzhout Congress for the first 
time in 40 years. How did he react to defeat? By rushing 
to the mght to appropnate the Repubiicans’ restoration 
programs? No. He reacted by shelving the more radical 
projects in his program, those that had been suggested to 
him by his left-wing advisers—such as his wife, Hillary, 
or his Minister Reich—and making a reasonable shift to 
the center. Bill Clinton is a politician; he is neither a 
philosopher nor the leader of a religion. It would have 
been odd if, in the face of a massive mghtward shift in 
public opinion, he had decided not to change a comma in 
his programs or his way of talking. The extraordinary 
success with which his speech the other night has met 
both in Congres: and in the country shows that he has 
not got it wrong. He has succeeded, I believe, in taking 
up the thread, which had perhaps snapped. of a dialogue 
with the American people, adjusting his targets but not 
caving in to the Republican programs: He has not 
relaxed his defense of the welfare state, he has not 
yielded on issues of principle, and he has not given in on 
foreign policy. Will this be enough to put him back on 
track for the 1996 race for the presidency? We cannot 
tell, but I believe we ought to hope so, at least those of us 
on the left. Let us try to imagine, in a world where the 
right is winning in Britain, Germany, and France—let us 
leave Italy out because the matter is too complicated—a 
United States led by Newt Gingrich instead of Clinton. 
Will it be a better world? Unlikely. Of course, anyone 
who had imagined that Clinton was Che Guevara will be 
disappointed by now. But is Che Guevara what ts 
needed, today, to govern America and restore hope in a 
liberal dream? In Italy, the PDS [Democratic Party of 
the Left} has given [Prime Minister] Dini its vote of 
confidence, and rightly so. Do we want to deny Clinton 
the same thing? 


Clinton roe to Restoring ‘Tarnished 
mage’ 
BR2501130095 Milan IL GIORNALE in Italian 25 Jan 95 
pis 


{Editorial: “Now Clinton Is Turning Into a Centrist” 


[FBIS Translated Text] Last night, U.S. President Bill 
Clinton delivered his annual State of the Union speech 
before Congress in plenary session. In the traditional 
report on the state of the country, the President—who 
emerged heavily defeated, along with his party, from last 
November's mid-term elections—mainly committed 
himself to restoring his somewhat tarnished image. The 
American analysts were pontificating yesterday morning 
on whether or not the President would manage to 
monopolize the attention of the public, wedged as he was 
between the O.J. Simpson “trial of the century” and the 
Super Bowl American football finals. 


To dispel the tension, White House spokesman Michael 
McCurry stressed that the President did not reg urd the 
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event as a sort of last-ditch effort, as many commenta- 
tors thought, although other Clinton aides, such as chief 
of staff Leon Panetta voiced the opinion that it was a 
“crucial” occasion. The speech, which lasted 45 minutes 
and was broadcast live by all the main TV networks, 
contained no spectacular announcements of any new 
initiatives but was a sort of manifesto of the m‘ddle 
classes, directed at Americans who feel the need for a 
“leaner, but not poorer” government, a direct appeal to 
the middle-of-the-road against emerging extremist 
Republican conservatism. 


The President’s more significant proposals include the 
$60 billion in tax reductions over five years promised a 
month ago and a further downsizing of the federal 
machine, on which he has already set to work by shed- 
ding 100,000 jobs and which he intends to follow with 
another | 70,000 cuts designed to reduce the public debt. 


A year ago, when he was still riding the crest of the wave, 
Clinton took advantage of the State of the Union speech 
to give a pep talk to representatives and senators, the 
majority of whom belonged to his own party. Bran- 
dishing a pen, he exclaimed: “I will use this to veto any 
at*cmpt at health reform that fails to guarantee benefits 
for all.’’ Now that the reform has been nipped in the bud 
and there is a hostile majority in Congress, the President 
has changed his tack. ““We must put an end to obstruc- 
tionism and try to work together for the good of the 
country.” he proposed to the Republicans. 


Newt Gingrich, the new Republican speaker in the 
House of Representatives, gave a noncommital reply. 
“The President is talking to the whole nation today, and 
not only to those who voted Democrat,” he said, before 
the President took the floor. “We shall see if there is 
anything worthwhile in what he says.” Clinton, however, 
stuck to generalities on purpose. After 10 days of frenetic 
consultations with university professors, retired military 
men, spiritual advisers, and new-age gurus, he decided to 
focus on three points: a “new economy, new govern- 
ment, and new social contract.” 


Tone of Speech: ‘Humility,’ ‘Centrist Line’ 


BR2601123695 Milan CORRIERE DELLA SERA in 
Italian 26 Jan 95 pp 1, 9 


{Commentary by Ugo Stille: “State of the President’’] 


[FBIS Translated Text] Rather than a “State of the 
Union message,” the speech that Bill Clinton delivered 
to a joint session of both houses Tuesday evening [24 
January] was a “State of the President message.” The 
White House announced it as “the most important 
speech of Clinton's entire political career,” and indeed 
the ambitious aim was to start the recovery operation 
after the disastrous election results of November and to 
show the country that he is no “lame duck,” but a leader 
capable of controlling the course of events in the bare 
two years before the 1996 presidential elections. 
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Opinion surveys carried out immediately after Clinton's 
speech showed a very large (85 percent) amount of 
support for him, but it would be misleading to take this 
precarious factor as a sign for the future. The speech did 
indeed confirm that the President is both intelligent and 
well informed, as everyone acknowledges, but the 
problem for him is how to dispel the doubts concerning 
his ability to pursue the set course. Clinton had a choice 
between two approaches, and his advisers were split— 
whether to take the path of cooperation with the new 
Republican majority or to repeat Truman’s tactic in 
1948 by openly defying Congress. He chose the former 
option, while still standing firm on the principles that he 
considers inalienable. The NEW YORK TIMES noted 
the radical difference from the Clinton of a year ago: At 
that time he was on the offensive and his State of the 
Union message reflected the exuberance of someone who 
considers himself the victor; Tuesday, however, we saw 
him on the defensive, and his exuberance was replaced 
by what he himself called “humility,” in the face of the 
country’s change of hear?. 


The arguments he used were in many respects similar to 
those of the Republicans: Clinton agreed with the Grand 
Old Party on the objective of reducing the scale and the 
role of federal government, on a reduction of taxes, and 
on a revision of the welfare system. Though paying 
perfunctory tribute to the new deal, the President 
pointed out that we have now entered an era very 
different from that, and that ii must be approached with 
new methods. At several junctures he expressed the 
desire to act on a “two-party basis” by establishing ties of 
cooperation with the new Republican majority. But this 
is a delicate operation that needs to be conducted care- 
fully: Clinton must not appear like a carbon copy of the 
Republicans, because that would totally destroy his 
authority; moreover, neither must he enter into open 
conflict with Congress, because that would create a 
situation of total ungovernability. 


So the chosen line is to accept a large proportion of the 
reform: proposed by the Republicans with regard to 
spending and tax cuts and changes to the welfare pro- 
gram, but to prevent these from placing a punitive 
burden on the poorest sectors of society. In other words, 
Clinton wants to reaffirm his party’s traditional pledge 
to defend the underprivileged classes. At the same time it 
is clear that the sector to whom the President has offered 
the greatest tax benefits is the middle class. This is the 
area that the Democrats must win back if they want a 
hope of winning in 1996: The middle class vote will 
therefore be the real battlefield between the two parties. 
To this end Clinton adhered solidly to the “‘centrist” line 
to which he owed his 1992 election victory and from 
which he seemed to veer away in his first two years of 
government. It is significant that in his speech the 
President never used the word “‘liberal,”’ which was once 
a source of pride for the Democrats, but which has now 
become an uncomfortable label. 


Few concrete proposals were put forward: The request 
for an increase in the minimum wage (which is currently 
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a mere $4.25 an hour) without suggesting an alternative 
figure; and the fact that this key point was left vague 
indicates that the White House is prepared to negotiate 
on it. The “nonnegotiable” issues, which are therefore 
subject to the threat of a presidential veto (though 
Clinton never explicitly made such a threat) are the 
further tax cuts that could jeopardize the reduction of 
the budget deficit and the proposal by some Republican 
extremists to remove from the anticrime law the ban on 
citizens’ ownership of automatic weapons. Clinton pre- 
ferred to concentrate on his vision of the future and on 
his past successes: He talked about a new era in which 
the industrial civilization will be replaced by computer 
civilization and emphasized the “globality of the econ- 
omy,”’ which requires Americans to adapt to new condi- 
tions. Especially important in this regard is the strength- 
ening of education, for which the President proposed a 
series of tax subsidies. 


His only specific reference to international affairs was 
his appeal to Congress to approve, by means of an 
agreement between the two parties, the plan to extend a 
credit line worth $40 billion to Mexico, which he deems 
necessary to Mexico’s economic recovery and thus indi- 
rectly to the maintenance of 700,000 jobs in the United 
States that depend on trade with Mexico. 


His speech was too long (it lasted an hour and 20 
minutes, a record in the history of the presidency), but it 
seemed well planned, and the first impressions, as we 
indicated earlier, are generally favorable. But this is only 
the start of what everyone expects will be a “‘long march” 
to the recovery of the Clinton presidency, both in terms 
of its image and in substantive terms. 


Scalfaro Congratulates Dini, Offers No Pledge 


LD2501211095 Rome RAI Televideo Teletext in Italian 
1957 GMT 25 Jan 95 


[FBIS Translated Text] The government led by Lam- 
berto Dini is not a government of the president. More- 
over, President Oscar Luigi Scalfaro has never made a 
pledge of early elections. 


These are the informal remarks issued this evening by 
the president’s office in answer to questions from jour- 
nalists. 


It has also been reported that the head of state has 
congratulated Dini by phone on his winning the confi- 
dence vote 


MSI Holds Last Convention 


LD2501193595 Rome RAI Uno Television Network in 
Italian 1700 GMT 25 Jan 95 


[FBIS Translated Text] [Announcer Paolo di Giannan- 
tonio] The event of major political interest today and for 
the rest of this week will be the last convention of the 
Italian Social Movement [MSI] that began this afternoon 
in Fiuggi. The MSI is winding up and a new party is 
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being set up: the National Alliance. Mauro Mazza now 
joins us from Fiuggi. Mauro, has it started? 


[Mazza] It started a few minutes ago, Paolo. In the 
frantic pace of Italian politics, events keep following one 
another. Only a few hours after the vote of confidence in 
the Dini government in the Chamber of Deputies, the 
MSI's convention began. [National Alliance leader Gian- 
franco] Fini has not yet begun his speech, which is 
expected to strongly reiterate the absolute need for the 
change and the transformation of the MSI into the 
National Alliance [AN], a change that began a year ago 
during the AN’s first national meeting. This process will 
culminate on Friday [27 January] evening, when the MSI 
will decide to dissolve itself and merge with the National 
Alliance. This will be the first political party of the new 
republic, as Gianfranco Fini says, with some emphasis. 
Fini is the MSI’s secretary general and AN coordinator, 
and there is no doubt that this unchallenged leader will 
be installed AN president next Sunday. This is all for 
now. 


Fini Address 


LD2501220095 Rome RAI Due Television Network in 
Italian 1845 GMT 25 Jan 95 


[FBIS Translated Text] The last convention of the MSI 
[Italian Social Movement] began in Fiuggi and will be 
immediately followed on 28 January by the convention 
of the National Alliance, a political party created by 
Gianfranco Fini. This afternoon in Fiuggi he delivered 
an opening speech. Giovanni Masotti is now joining us. 


[Masotti] It started with a video on Giorgio Almirante, 
followed by the national anthem. Then it was Fini’s turn. 
His speech ended ten minutes ago. He tackled the main 
issue, that is the demise, 48 years after it was set up, of 
the MSI, now being transformed into the National 
Alliance. Fini said he was well aware that he was asking 
much, very much of the MSI militants. He said bidding 
farewell to the MSI is very sad; it is like leaving the 
family home and it weighs heavy on us. However, he 
added, feelings have to be subordinate to the interests of 
the country after the latest traumatic government crisis. 
Fini added that the fact that Lamberto Dini’s govern- 
ment won a confidence vote this morning was a paradox, 
the triumph of the latest example of a technical party 
association. The leader of the National Alliance pointed 
out that in this crisis a big swindle was planned by the 
old-style party rule—the PDS [Democratic Party of the 
Left] and the Italian Popular Party, which used Umberto 
Bossi, a suicidal Bossi, according to Fini—to the detri- 
ment of voters. Let’s listen to him. 


[Begin Fini recording] Bossi has seemed to be and is a 
sort of disposable kleenex secretary-general. He has been 
used in order to start the crisis [applause] and then has 
been thrown away into a corner, thus helping the disso- 
lution of the party he used to lead. [end recording] 


{Masotti] Fini added that in the crisis, the head of state 
played a political role entirely against the Freedom 
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Alliance, which won the elections, and entirely in favor 
of the PDS and the Popular Party. Ours is not contempt 
but a political accusation, Fini added. So we are a far cry 
from a trial for defamation. He also severely criticized 
Prime Minister Lamberto Dini who went so far as to 
remove from government all those technocrats who were 
part of the Berlusconi government, even the most pres- 
tigious ones, in order to please the left-wing parties and 
Rocco Buttiglione. 


After his reference to the current political situation, Fini 
began to deal with the future: What is the National 
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Alliance going to be? A democratic and social right-wing 
party, Fini said, a big, national, and popular party. What 
about the links with fascism? Let’s listen to Fini himself. 


[Begin Fini recording] The political might cannot be 
identified with fascism. Nor can the right be regarded as 
stemming directly from it. The political right is not a 
child of fascism. The values of the right predate fascism, 
they lived through fascism and they have now outlived 
it. The cultural roots of the right lie deep in Italian 
history before, during, and after the fascist decade. [end 
recording] 
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Opposition Discusses Solutions toe OGMA II 


BR2501 143795 Lisbon DIARIO DE NOTICIAS in 
Portuguese 24 Jan 95 p 13 


[Report by Joao Pedro Fonseca: “Complaints to 
Soares”’] 


[FBIS Translated Text] The opposition has been in full 
force to Belem Palace in order to present its stances on 
the OGMA [General Workshops for Aeronautic Mate- 
rial] Il affair. Manuel Monteiro began by asking the 
president to convene the Council of State. Guterres 
maintains his confidence in Soares’ decision, and Car- 
valhas reiterated the demand for the dissolution of the 
Assembly of the Republic. 


Only the CDS/PP [Social Democratic Center Party/ 
Popular Party] submitted to the president of the 
Republic a new proposal for the resolution of the case of 
the repair of two Indonesian helicopter engines by the 
OGMA. 


Since the issue of East Timor is also the president of the 
Republic’s responsibility, the CDS/PP saw it fit to go to 
Belem Palace in order to make two challenges to Mario 
Soares. “That he convene the Council of State in order to 
analyze Portugal's position with respect to Timorese 
policy, but also with respect to the means used in this 
policy.” 


Monteiro said on leaving the audience that “what is at 
issue is whether the means placed at that policy’s dis- 
posal are the most correct.”” The CDS/PP believes that 
there is another matter which justifies convening the 
Councii of State: “There is a problem of the security of 
the state itself.” 


“If there is Indonesian equipment which is repaired in 
Portugal, it may be asked whether or not the Portuguese 
secret services are functioning properly and whether the 
state’s security is assured,” the centrist leader stated. 


The CDS also believes that the president should 
“summon the prime minister and demand a clarification 
about the means which are being used.” With respect to 
the explanations which Cavaco Silva gives the president, 
Monteiro believes that there are two outcomes: “Either 
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the president deems the explanations sufficient or he 
does not, and in the latter case he will have to act.” 


[PS Secretary General] Antonio Guterres went to present 
his stance on the OGMA II affair, which he deems 
“unacceptable,” since “it dramatically calls into ques- 
tion our foreign policy’s credibility.” 


“The only way to restore our foreign policy’s credibility 
is the defense minister’s dismissal,” the Socialist leader 
maintained. 


The PS [Socialist Party] made no specific proposal to 
Mario Soares. ““We asked the president to take the steps 
which he deems appropriate for achieving this aim.” 


“We do not deem it tolerable for this culture of negli- 
gence, irresponsibility, and lying which has recently 
developed to be the political culture of a modern and 
European country such as Portugal.” 


“I have complete confidence in the president of the 
Republic: He has full scope for maneuver to take the 
steps which he deems appropriate,” in the certainty that 
Nogueira’s dismissal would make it possible “to achieve 
the stated aim.” 


The PS secretary general said that the meeting with 
Mario Soares was not aimed at “demanding an early 
election,” but he acknowledged that “if the strategy of 
provocation of the Social Democratic Party and the 
government with respect to the president of the Republic 
has this as a consequence, the PS is prepared to accept 
it.” 

Carvalhas Demands Dissolution of Assembly of 
Republic 

[PCP Leader] Carlos Carvalhas went to Belem Palace 
owing to the “deterioration of political democracy and 
the political and social situation,”” and also because of 
the case “‘of the government’s support for the Indonesian 
Armed Forces.” 


“We came in order to reassert that the solution depends 
on the removal of this government, the dissolution of the 
Assembly of the Republic, and the calling of an early 
election,” he said. The Portuguese Commaunist Party 
believes that “a new course for the country is necessary,” 
and has therefore turned its interpellation into a censure 
motion against the government. 
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Clinton Address ‘Confirmed Swing to Right’ 


BR2501133595 Madrid EL MUNDO in Spanish 25 Jan 95 
p 23 


[Article by Carlos Fresneda: “Clinton Uses Language 
Leaning Increasingly to the Right To Win Votes”] 


{FBIS Translated Text] New York—‘We will make 
history,” Clinton said exactly one year ago, when he 
promised the miracle of the loaves and fishes to those 40 
million pariahs still in the promised land. Things have 
changed a lot, and the U.S. President has changed a lot, 
as was shown by his confirmed swing to the Right 
yesterday. 


With his ambitious health care reform condemned to 
death, Clinton, spurred on by an opposition that had 
him up against the ropes, had no solution left but to raise 
the banner of the middle class, which, at the end of the 
day, decides the elections. 


His State of the Union address, given at 0300 Spanish 
time, was, in some respects, the opening salvo in the 
1996 presidential elections. 


Far removed from the triumphant tone of a year ago, 
when the polls and analysts were on his side, Clinton 
tended yesterday toward a sort of aggressive humility. 


He was not self-assured about many things; unless per- 
haps his undeniable economic successes: 5.5 million new 
jobs, a reduction of the deficit, and inflation under 
control. He then held out a hand to the Republican 
opposition, although he warned that he would not stand 
for interference in his presidential duties. 


The business card for his real American-style “new deal” 
is the so-called Declaration of the Rights of the Middle 
Class. The President appealed to the moral and eco- 
nomic values of the American family and promised to 
continue, over the next two years, the line sketched out 
in December with the tax reduction. 


Clinton also set himself up as the uncompromising 
defender of private initiative and emphasized the idea of 
the “new government,” one which is less bureaucratic, 
and more efficient. He announced a drastic reform of the 
Administration, with some 100,000 civil servant posts 
slashed. 


Lastly, the president recycled, from his Democratic 
point of view, a good number of the propositions con- 
tained in the “Contract with America,” which is the 
Republican Party's bible. He made the practical decision 
to overlook the thorny issue of health care reform and 
emphasized the need to put an end to illegal immigra- 
tion. 


The only liberal wink in the Declaration of the Rights of 
the Middle Class was the somewhat concealed announce- 
ment of an increase in the minimum wage (which will 
probably be set at $5, 660 pesetas, per hour). 


FBIS-WEU-95-017 
26 January 1995 


The Republicans have something to say about this and 
they already made it clear yesterday, via Representative 
Dick Armey: “History has shown that increases in the 
minimum wage have led to a decrease in job creation in 
the medium term.” 


Garaikoetxea: French Mediated Between ETA, 
Government 


BR2501141295 Madrid EL MUNDO in Spanish 24 Jan 95 
p 16 


{[Unattributed report: “Garaikoetxea Reveals that Gui- 
doni Mediated Between Government and ETA] 


{[FBIS Translated Excerpt] Madrid—Carlos Garaikoet- 
xea, the president of Eusko Alkartasuna [Basque Soli- 
darity: EA], revealed yesterday that Pierre Guidoni, 
France’s former ambassador to Spain, served as an 
intermediary between the government and the terrorist 
organization ETA [Basque Fatherland and Liberty] 
during the time he was ambassador to our country. 


Garaikoetxea revealed Guidoni's activities on the COPE 
network when asked for his opinion on the article 
published yesterday in the daily newspaper EL PAIS, in 
which Guidoni defended the Spanish prime minister and 
exonerated him in the “GAL [Anti-Terrorist Liberation 
Groups] affair.” 


The EA leader said that Guidoni “is not the most 
important apologist a human being could have because 
he was a very colorful ambassador. He did things that 
were not very typical and he was criticized a lot, 
including by people who are now giving him cover in 
their pages. His activities were very colorful.” 


“He was making gestures,” Garaikoetxea continued, “to 
establish contacts with ETA. He served as an interme- 
diary, something which was denied for a long time, and 
which the PSOE [Spanish Socialist Workers Party] 
roundly denied when some people said that there were 
contacts with ETA. Reality subsequently showed that 
these talks had indeed taken place. He was a highly 
criticized ambassador who had a lot of irons in the fire.” 


[passage omitted] 


New ETA Leadership Deemed More ‘Radical’ 


BR2501161695 Madrid EL PAIS in Spanish 25 Jan 95 
p17 


[Report by Jesus Duva: “Interior Ministry Believes 
Young Hard-liners Hold Sway Over ETA™] 


[FBIS Translated Text] Madrid—-Within ETA, a hard- 
liner section largely made up of young radicals, has 
managed to impose its arguments in favor of stepping up 
terrorist activity, according to an analysis carried out by 
police experts over the past few months. These experts 
believe the organization is somewhat “out of control,” 
which explains why some of the latest terrorist actions 
have been “hasty” and “impulsive.” 
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ETA documents which have been intercepted show a 
clear tendency to “hit hard” not only members of the 
state security forces or the Army, but also political 
leaders. Despite this, counter-terrorist sources said that 
up until now no specific plans have been uncovered to 
attack any party leaders and, therefore, nothing had been 
found to suggest People’s Party leader Gregorio Ordonez 
would be targeted. 


Documents on the terrorists’ future plans were found in 
the course of an operation carried out by the Civil Guard 
and the French police in Toulon (France) last November. 
The documents included information and reports on the 
monitoring of civil guards, military personnel, “ertz- 
ainas” (Basque policemen), and businesssmen from the 
Basque Country and Madrid, as well as plans to attack a 
number of [army] barracks and police stations. However, 
no reference was found to politicians, according to a 
senior police officer. 


For the past three months, the Justice and Interior 
Ministry has been fearing ‘hat ETA would step up its 
actions, and this 1s why it decided to strengthen the 
protection afforded to ministers and other high-ranking 
government officials. Concern stemmed from the fact 
that the so-called “Madrid commando’s” infrastructure 
is still intact, despite the fact that since last year the 
police has been conducting the “Double Line” opera- 
tion, with hundreds of police officers patrolling the 
capital in search of clues. 


ETA’s “old-timers” have yielded to the strong pressures 
from younger elements who want their organization to 
recover its former “strength,” according to information 
available to the counter-terrorist services. Within Hern 
Batasuna [HB] itself, criticism have been voiced against 
ETA’s domineering role in politics. This fact is forcing 
the nationalist coalition to “always have to wait and see” 
what ETA is up to, as recognized in a document which 
HB’s national board was planning to debate in the next 
few days. 


After the Toulon operation, during which ETA leader 
Felix Alberto Lopez de la Calie Gauna (alias Mobutu) 
was arrested, “ETA’s leadership went a bit haywire,” 
according to Interior Deputy Minister Margarita Robles. 
She said that the gang’s activists were “quite mad- 
dened,” but she added: “The less we speak of ETA, the 
better.” 


The police believes that the lack of planning evidenced 
by the terrorist attacks, the “impulsiveness” shown by 
ETA in carrying out its latest actions, and the fact that it 
is using inexperienced gunmen, may make it easier to 
capture ETA members. Last fall was already quite a 
“black” time for ETA: Apart from Mobutu’s arrest, the 
Vizcaya [Biscay] and Navarra “commandos” were 
wiped out. However, at least two “legal” (that is, with no 
police record) “commandos” are active in Guipuzcoa, as 
well as two more groups who form part of the “Madrid 
commando.” 
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The current head of ETA’s “military apparatus” is 
Soledad Iparraguirre, alias Marisol, who was a member 
of the “Madrid commando” until 1993 and apparently 
was promoted to this post following Mobutu’s arrest. 
Iparraguirre, 33, now composes ETA’s top leadership 
together with Ignacio de Gracia Arregui (alias Inaki de 
Renteria) and Mikel Albizu Iriarte (alias Antza). 


According to the organizational chart traced by the 
intelligence services, another key role in ETA is that of 
former “Madrid commando” member Jose Luis Urru- 
solo, who is believed to be in charge of training new 
recruits. 


Garzon’s Motivations in GAL Affair Analyzed 


95ES0071A Madrid TIEMPO in Spanish 16 Jan 95 
pp 27-31 


[Article by correspondent Luis Algorri: ““Supergarzon: 
Motivations of a Judge Who Could Not Be Minister” 
with boxed article by Carlos Fonseca] 


[FBIS Translated Text] What Spaniards think of the most 
controversial magistrate. A bold and incorruptible judge, 
then PSOE [Spanish Socialist Workers Party] member of 
the Chamber of Deputies, and again a judge who 
“exhumes” the—never better termed—macabre “GAL 
affair,” Baltasar Garzon, transformed by the zeal of his 
detractors [and play on his surname] into “Supergarzon”’ 
[Superman], comes and goes in Spanish life creating as 
many enemies as possible. His enemies have been on the 
verge of assassinating him. But this does not faze him in 
the least. And the people trust him, because they believe 
his actions are motivated by noble aims. 


On Thursday 29 December, a man appeared at the 
National Tribunal. He said that he was a CESID 
[Defense Intelligence Center (of the Defense Ministry)] 
agent and wanted to make a statement. The bailiff 
turned pale when he heard the man confess to having 
been part of a conspiracy to murder Judge Baltasar 
Garzon around this date. Judicial sources, when asked 
about the matter by TIEMPO, asserted that it was 
absolutely a case of the man being insane, and that the 
possibility should not be ruled out that the Interior 
Ministry itself might be behind the planting of such an 
outrageous leak in order to prevent a secret judicial 
investigation from bringing to light a story that would be 
inconvenient at best at the very moment when Baltasar 
Garzon, head of National Tribunal Court No. 5, is 
appearing on the front pages of all the news media for 
having “exhumed” the GAL [Antiterrorist Liberation 
Groups] case. What did he do? Who, in reality, is this 
judge who merits nothing less than an assassination 
attempt? 


The Hero 


Born in a village of Jaen, Baltasar Garzon Real, 39 years 
old, could have been a karate expert, mountain-climber, 
bull fighter, athlete, gas station attendant, or (and this he 








This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 























RY SPAIN 


almost achieved) a priest. He ended up being a very 
young judge, 26 years old, who molded a meteoric career 
based on his tenacity and his incredible capacity for 
work. These he demonstrated early on as he prepared for 
the state examination for the position of judge, ““cram- 
ming” more than | | hours a day. His professional path is 
studded with cases as famous as they are thorny: The 
GAL case, which first brought him popularity; the kill- 
ings by ETA [Basque Fatherland and Liberty Group]; 
those by the extreme right (the death of HB’s [Herri 
Batasuna’s Josu Muguruza]); and the tangled Al Kassar 
case. 


But the affair that brought him to the height of his 
popularity was his relentless crusade against drug traf- 
ficking. In the summer of 1990, at the head of an army of 
400 Civil Guards and a dozen helicopters, Garzon 
“invaded,” movie-style, the Ria de Arousa. There, he 
caught the lords of Galicia drug trafficking clad in 
pajamas, handcuffed them all, and “corralled” them. A 
national newspaper published a cartoon at the time in 
which Garzon could be seen zooming across the sky, 
wearing his judicial robe in the manner of a billowing 
cape, and exhibiting on his breast the classical triangle 
with a G engraved on it. On the ground two characters 
were paraphrasing the famous dialogue of the American 
comic strip: “Is it a bird, is it a plane?” “No, sir: It is 
Supergarzon.” 


Popular 


In effect, that was his image. Letters arrived at the 
National Tribunal that, to judge from their sheer ingen- 
uousness and heart-rending appeals, seemed directed to 
the Three Wise Men: Mothers begging Garzon to find 
their daughter who had run away from home, elderly 
people putting into his hands the problem of their 
pensions, the unemployed agonizing for lack of hope. 
People adored him. In 1989, with indictments in the 
“GAL affair” at the boiling point, and the State's hidden 
“wheels” sweating blood, a poll revealed that 54 percent 
of the Spaniards knew who Garzon was—a percentage 
that sociologists deemed unprecedented, since he was a 
judge and not a recently married bull fighter, a fashion- 
able singer, or a prime minister. 


The Villain 


One day, “Supergarzon” removed his robe and com- 
mitted himself politically to the very Socialists on whom 
he had so tightened the screws. In 1993, occupying 
second place immediately following Felipe Gonzalez 
himself on the PSOE list, he was elected to the Chamber 
of Deputies, for Madrid. Then, becoming disillusioned, 
he abandoned his political career with a memorable 
slamming of the door, the first that Gonzalez has had to 
put up with, in his very face, and by one of his presumed 
faithful followers. But this flightiness did not kill the 
hero: The poll published today by TIEMPO makes clear 
that 53 percent of Spaniards believe that Garzon has 
“exhumed” the sinister “GAL affair” not out of an urge 
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to be in the limelight nor out of spite toward those who 
until a short time ago were his fellow-travelers in his 
short-lived political venture, but on the contrary, out of 
the desire that justice be done. 


Between November and December 1994, Garzon, by 
then back at the National Tribunal, revived the dead 
“GAL affair,” the case against state terrorism. The trail 
of a few Swiss bank accounts, allegedly used to manipu- 
late secret government funds, and the stormy declara- 
tions of two former policemen, Amedo and Dominguez, 
GAL’s hard working peons—tired of languishing in 
prison, while at the Ministry of Interior no one seemed 
to remember them and Roldan was dashing away with 
many millions clasped under his arms—enabled the 
judge to incarcerate Julian San Cristobal, Francisco 
Alvarez, and Miguel Planchuelo, former high officials of 
the Ministry of Interior, which, at the time when 
policeman Amedo and his mercenaries were operating, 
was headed by Jose Barrionuevo. Ariadne’s ball! of 
thread was the kidnapping of Segundo Marey. the first 
crime committed by the GAL. Barrionuevo became very 
upset. With the tone of the student who faults the 
professor for his bad grades because the professor has it 
in for him, Barrionuevo leveled grave accusations 
against Judge Garzon charging him with acting out of 
vengeance and personal enmity toward him, toward 
Belloch, and toward Gonzalez himself. Barrionuevo 
insinuated that the judge was “possibly” committing a 
crime of perversion of the course of justice, and asserted 
with the utmost vehemence that his intention was to 
testify in the reopened case. But this could only be done 
before the Supreme Court, the only court qualified to 
judge persons who, like Barrionuevo, enjoy parliamen- 
tary immunity. Barrionuevo was aware of the fact that if 
Garzon summoned him to testify, he would lose the case. 


The reactions to Barrionuevo’'s frenzied statements flew 
like sparks. Inaki Anasagasti, of the PNV [Basque 
Nationalist Party], minced no words: “If Barrionuevo 1s 
so anxious to testify, he should do so. But before Garzon. 
To do that, the only thing he needs to do is waive his 
deputy status. Anything else smacks of diversionary 
tactics.” For the first time in a long time, all the 
associations of judges rallied to the unanimous defense 
of their insulted fellow judge. Antonio Alonso, the young 
spokesman of Judges for Democracy, compared Barri- 
onuevo’s attitude to “a gossip session.” Ramon Rod- 
riguez Arribas, president of the Professional Association 
of Magistrates (the largest of the judges associations), 
termed it a “lack of the most elemental respect toward a 
State institution.” Arturo Beltran of the Independent 
Judiciary Union tronized over the paradox that “ 
although Barrionuevo knows Garzon’s innermost 
motives, since he accuses him of acting out of enmity, on 
the other hand, he does not know what happened tn his 
own Ministry when he was at the head of it.” 


The Suspect 
But not all voices have been unanimous. Barrionucyvo’s 
hypothesis, according to which Garzon would be fanning 
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GAL’s sinister hot coals out of a desire for vengeance, is 
being supported by a Catalan judge with academic and 
professional connections to the controversial magistrate. 
About two weeks ago, Garzon, (in private), and very 
much at ease with him, let off steam, running down the 
PSOE and its strategy, Belloch, and Gonzalez, by whom 
he felt “used.” 


The ins and outs of that alleged manipulation are at the 
bottom of Garzon’s character. He is, in fact, the only 
Socialist deputy who has dared to send openly threatening 
letters to the prime minister. The judge, who acceded to 
Gonzalez’s inducement to run with him in the elections, 
agreed to do so on condition. according to Socialist 
sources, that he run as “number two” for Madrid, imme- 
diately second to the prime minister. But the story could be 
written in another way. In April 1993, Michel Dominguez 
testified in secret, of his own free will, before Garzon, who 
was already contemplating his landing in the PSOE elec- 
toral lists. It was then that the former policeman first 
hinted at the bombshell which has now been dropped by 
Amedo, revealing what he knew about the GAL, but 
pulling back at the last moment. Had Dominguez stuck to 
his statement, Garzon would never have run in the elec- 
tions. But he did. The opposition, and the media critical of 
the PSOE, have always asserted that, in addition, Garzon 
had asked for the Ministry of Justice or of Interior, neither 
of which he ever obtained. His former supporters in the 
political undertaking assert that, reluctantly, he was given 
the promised directorship of the National Drug Enforce- 
ment Plan; that he began feeling annoyed the first day, 
when the press, which up to that point had been favorable, 
went for the jugular, accusing him of being a corrupt, 
ambitious person, and a traitor. They say that his nerves 
went out of control when he realized that his charismatic 
image as hero and judge could be soiled by the report of the 
scandals connected with the escape of Luis Roldan and 
that of Mariano Rubio. At that point, they said, they 
simply did not know what to do with him. Garzon kept 
floating like an electoral ectoplasm between the Ministries 
of Social Affairs and Interior. He never obtained the actual 
command he had requested, over the police force in charge 
of the fight against drug trafficking, and devoted himself to 
sending Felipe Gonzalez unusually aggressive letters, 
giving him deadlines for the fulfillment of requirements 
that the former judge deemed essential. 


Garzon’s supporters reply that the government had been 
mistaken in his regard: The judge had not hung up his robe 
to “occupy” a post but rather to “run” it, to do something 
effective. And realizing the true name of the game that 
would be being played, those who had initially welcomed 
him in their midst—the Ministry of Interior, the jaws of 
the wolf for the man who had prepared the indictment of 
the GAL—-were only too happy to show him out the door. 
Juan Alberto Belloch, who as president of the Bilbao 
Tribunal had asserted that he had always defended 
Baltasar Garzon, “because I believe he is a great judge who 
has always acted with rigorous correctness,” was the one 
who got rid of him, and swiftly, saying to a group of 


astonished reporters that if Judge Garzon were to present 
his resignation he would accept it immediately. 


The Interrogator 


He is being followed by private detectives. Who is paying 
them is not clear. It seems evident that a conspiracy is afoot 
to eliminate him. Those who have it in for him include drug 
traffickers, terrorists, members of ETA, international arms 
dealers, and even eminent government officials whose deal- 
ings are not among the clearest. He has succeeded in gaining 
the unconditional affection of the people—which delights 
him—and all the statistically possible enemies. The citizens 
(and he the first) know that he can end up zooming above 
the country in his billowing robe and his G engraved on his 
breast, prosecuting the gravest violation of the Law that 
Spain has experienced since the restoration of democracy... 
or within himself, trapped in his own self-worship. 


[Box p 28, by Carlos Fonseca}: 


Barrionuevo Against Garzon, Six Years of Secret Funds 


Judge Baltasar Garzon and Socialist Deputy and former 
Interior Minister Jose Barrionuevo have reopened an old 
dispute that goes back six years, with secret funds and the 
GAL as the backdrop. On 16 November 1987, the then 
deputy superintendent Jose Amedo appeared for the first 
time before Judge Francisco Castro Meije—who was later 
replaced by Garzon-—to answer the questions brought by 
the Portuguese and French justice in connection with two 
criminal attempts perpetrated in the south of France. for 
which the GAL later claimed responsibility. Barely six 
months after, on 3 July 1988, Amedo and his partner Michel 
Dominguez entered the Logrono prison accused of being the 
instigators of the above mentioned anti-ETA gang. 


A judge who was making his debut in the central courts 
reactivated a proceeding that was “dead” and, together with 
the district attorney, Ignacio Gordillo, who supported the 
majority of the inquiries requested by the judge appointed 
to look into the case, laid siege to the government. Both, 
convinced as they were of a close connection between the 
Interior Ministry's secret funds and the acts of the accused 
policemen, began a fight, which Garzon subsequently pur- 
sued on his own after taking over from his colleague. The 
arm-wrestling with Minister Barrionuevo and his deputy 
Jose Luis Corcuera went on for months, in an attempt to 
learn about the use of the Ministry's secret kitty, the 
minister and his deputy time and again pleading reasons of 
state secrecy so as to not facilitate even the slightest iota of 
data. All the high officials who appeared, first before the 
investigating judge and later in pre-trial hearings, reiterated 
that they were not authorized by the government to reveal 
any information whatsoever concerning these matters. 


And so, the side bet was won by the minister, and hence by 
the government, when on 26 April 1991, barely one month 
and a half before oral proceedings against the policemen. the 
Criminal Court of the National Tribunal shelved the matter 
by a judicial decree in which investigation of the secret 
funds was forbidden because it was a classified subject. 
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Garzon now refuses to hear Barrionuevo’s explanations, 
which Barrionuevo is seeking to provide in a face-to-face 
conversation with the magistrate. As is being pointed out by 
the administrative office of the courts, the former minister 
has not wanted to appear before the court and deliver a 
statement on a personal basis. Barrionuevo is seeking hand- 
to-hand combat with his old enemy. The magistrate, how- 
ever, does not need Barrionuevo’s testimony for the 
moment. He has the thread that can lead him to the 
democracy’s sewer system: The testimony of those whom 
Barrionuevo put in prison. 


[Box p 29}: 
How a Judge Is Seen. Garzon: The Pros and Cons 


Pros: 


He commits himself resolutely to ideas, not to people or 
political affiliations. 


He has proven his effectiveness against organized crime. 
He has demonstrated an enormous work capacity. 
Rigor, integrity, effectiveness. 

Not fazed by political criticism. 


People in the street know him and love him. 
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Enormous professional tenacity. 
He is hated by terrorists, drug traffickers, mafiosi.... 


He defends the principle of government of the state by 
law over its government by reasons of state. 


He rectified his support of the PSOE [Spanish Workers 
Socialist Party] when he felt he had been misled by it. 


Cons 
He is arrogant in defending his opinions and his plans. 
He needs public applause to feel sure of himself. 


He has been guilty, on many occasions, of ingenuous- 
ness. 


A minor back pain affects his sense of humor. 


He becomes totally apprehensive in the face of criticism 
by the press. 


He is better qualified to be a prosecutor than a judge. 


He is accused of committing errors in the instituting of 
proceedings. 


He is dogmatic and lacks flexibility in dialogue. 
Too many examinations, little real life experience. 
During the campaign, he defended socialist policy. 


[Box p. 31}: 





Neither Power Nor Spite, Merely Justice 





Judge Baltasar Garzon was a high official in Interior for two months during this Legislature. Which of these motivations do you believe best 


describes why Garzon has reopened the GAL case? 



































Total Sex 
Percent Female Male PSOE PP UU Nationalists Others NV/ 
NE/NC 

Power 91 12.9 5.7 90 8.9 3.8 6.7 31.5 6.3 
Spite 12.8 13.7 12.0 21.3 8.4 13.6 95 $2 106 
Justice $3.0 50.4 47.1 48.8 649 73.2 62.7 49.0 402 
Don't 25.0 14.0 35.2 20.8 17.8 95 21.1 14.3 425 
know/No 
response 























The citizens continue believing in Judge Garzon’s integ- 
rity despite his political flirtations with the PSOE, to 
which he subsequently attached little importance. Of 
every 100 citizens, 53 believe that he reopened the GAL 
case out of pure zeal for seeing justice done, and less than 
27 percent accuse him of a zeal for power or of spite 
because of the failure of his parliamentary venture. One 
fourth of those polled did not know what to respond. 


How the Poll Was Taken 


Polling technique: Computer-Aided Telephone Interview 
(CATI). Universe: Individuals 18 years of age and over, 
residing in homes with telephone service. Geographical 
scope: Nationwide. Sample: 400 interviews distributed 
proportionally according to the sociodemographic vari- 
ables of sex, age, occupation, and size of the municipality 


of residence. Sampling error: Plus or minus 5.0 percent 
overall for a reliability coefficient of 95.5 percent and 
p = q = 50 (DOS SIGMA). Date of field work: 3 Jan- 
uary 1995. Taken by: Vox Publica S.A. 


Defense To Buy Arms Worth 600 Billion Pesetas 


BR2501125695 Barcelona LA VANGUARDIA in 
Spanish 22 Jan 95 p 19 


[Report by Xavier Rius: “Defense Ministry To Buy 600 
Billion Worth of Armament] 


{[FBIS Translated Text] Barcelona—According to 
Defense Ministry sources, the latter is planning to invest 
some 600 billion pesetas [P] over the next 10 years in 
armament and other equipment for the Land Army. The 
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ministry intends to allocate P60 billion per year over a 
ten-year period for the purchase or updating of missiles, 
tanks, armored vehicles, radars, artillery shells, helicop- 
ters, and light arms, among others types of equipment. 


The Norte plan's equipment purchase program, to which 
our newspaper has had access, aims to equip the Army 
with a wide variety of missiles, particularly in view of 
their growing importance in modern warfare (as 
apparent from the Gulf conflict), such as the extra- 
low-altitude surface-to-air Mistral missile (which ~an be 
handled by a single man), the low-altitude surface-to-air 
Roland missile mounted on an AMX tank hull, the also 
low-altitude surface- to-air Aspide missile, the medium- 
altitude surface-to-air Hawk missile, and even the 
French-made surface-to-sea Exocet missile which, in its 
air-to-sea version, proved its effectiveness during the 
Falklands War, when it was used by the Argentine Air 
Force. The ministry is interested in strengthening anti- 
aircraft defense systems, particularly in view of the 
unforeseeable development of the sitaution in northern 
Africa in the coming years. 


Drafted by the Army's general staff, the program also 
aims to procure a number of tanks, including the Ger- 
man-made Leopard 2, the U.S.-made M-60 A3, and the 
French-made AMX-30 EM-2, in addition to CAB/FAR 
armored vehicles and Pizarro combat vehicles. Artillery 
will be strengthened through the purchase of 105- 
millimiter Light Gun howitzers, 155/39 towed howit- 
zers, and Multiple Launcher Rocket Systems (MLRS). 
Spain will also purchase the U.S.-made Apache attack 
helicopter, which was used both in Iraq and in Somalia, 
in addition to a number of Superpumas. 


The plan also includes investments in other systems such 
as 40- millimiter grenade-throwers, Tow antitank mis- 
siles, M-548 mine-laying vehicles, sapper vehicles, 
Leguan bridge-launching tracked vehicles, wheeled 
bridge-launching vehicles, multiplatform vehicles, heavy 
tank-carners, and Kynos Aljaba heavy trucks. 


Finally, the ministry is planning to acquire detection 
systems such as the Arine light radar for infantry and the 
AN/TPQ.-36 antimortar radar. As regards light weapons, 
purchases will include the Cetme assault rifle (models L, 
C, and LV, all of which have 5.56 mm calibers), in 
addition to the sharp-shooting 7.62 rifle, and the Ameli 
light machine gun (model L). 
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The equipment purchase program aims to enhance the 
operational and combat capabilities of the units which 
the government did not disband following the approval 
of the Norte plan last August. The Army wishes to 
maintain or increase its operational capabilities in land- 
based combat, peacekeeping missions, and even NBQ 
(Nuclear, Chemical, and Bacteriological) defense. 


The Ministry of Defense is examining the possibility of 
financing this program by means of annual allocations in 
the government's budget, as well as additional funds 
from the Economy and Finance Ministry, and resources 
made available by the infrastructures management 
department. On the other hand, the Army will do away 
with obsolete equipment, including vechicles which are 
more than 20 years old and 9 mm semiautomatic rifles. 


Paper Hails Sending U.S. General to Bosnia 
BR2501153095 Madrid ABC in Spanish 25 Jan 95 p 34 


[Editorial: “Legitimate Involvement” ] 


[FBIS Translated Text] The sending of U.S. General 
Frederick Franks to Bosnia in order to cooperate with 
the Croatian and Bosnian Governments in organizing 
the two nations’ Army represents a noteworthy increase 
in Washington’s involvement in the Balkan conflict. 
Franks is not going there in a private capacity or as a 
mercenary expert who has found a new warlord to serve. 
On the contrary, he is an agent of the U.S. Government, 
which from the other side of the Atlantic has had 
sufficient perspicacity to decide which of the warring 
sides has right on its side and which is clearly responsible 
for what is happening in the former Yugoslavia. They 
have taken over three years to reach the conclusion, but 
better late than never. It will be particularly interesting 
to see now how the relationship between Franks and 
Rupert Smith, the new UN Protection Force chief in 
Bosnia, develops. Smith and Franks were comrades in 
arms in Saudi Arabia during the second Gulf war, and 
now find themselves in opposing trenches. This has 
historically been a soldier's fate, but the most important 
thing is that perhaps now the European Union will 
awake from its long lethargy, its deplorable impassivity, 
and begin to realize that neutrality is not possible in a 
war which is being fought on its borders. certainly not on 
the U.S. borders. 
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Denmark 


Business Leaders on Russia Ventures 
95P20405A Copenhagen BERLINGSKE TIDENDE in 
Danish 6 Jan 95 Ill pp 1, 4 


{Article by Lise Tajik: “The East Bank Doubling Russian 
Investments”] 


[FBIS Translated Excerpt] While the [Danish] Conserva- 
tive Party is proposing to block aid to Russia, the Euro- 
pean Bank for Reconstruction and Development (EBRD) 
has plans for doubling its investments. At the same time, 
a Russia veteran, Paul Jahn, is pulling out from that 
market. 


The EBRD in London is viewing the Russian market 
more optimistically than ever, even though develop- 
ments in Chechnya are being followed with concern. 


“We don't have cold feet. Our commitment is long- 
range, and ripples will always occur,” says Hans Chr. 
Jacobsen, director of the EBRD’s Foodstuffs Division. 


The EBRD has invested a total of ten billion kroner in 
Russia and expects to double this amount by investing in 
an additional 40 companies this year. The market is 
difficult, but a strong improvement has taken place, he 
thinks, and notes with satisfaction a rising interest from 
large European companies—including Danish—in pro- 
duction for selling in Russia. 


“We feel a marked change in attitude on the regional 
level has occurred, and it is precisely the Bank's strategy 
to work more locally than centrally. During the last four 
months, we have been engaged in more projects thant the 
total number during the preceding two and one-half 
years.” 


This same optimism is not difficult to find with Poul 
Jahn, one of the most active Danes in the former Soviet 
Union. He has pulled out entirely from the Russian 
market, and instead is now devoting his efforts on the 
sale of Danish foods and drinks in the Baltic countries, 
Ukraine and Uzbekistan. 


Jahn no longer feels safe in Moscow. He is particularly 
pained by the enormous social gap between the enor- 
mously rich and the utterly poor which has occurred in 
the wake of the Soviet Union's collapse. [passage 
omitted] 


Jorgen Trygved, formerly director of [the Danish firm] 
Superfos and currently active in the construction sector 
in Russia, says “I never go around alone in Moscow and 
ponder every week if it is worthwhile continuing in 
Russia.” 


The construction industry in Russia is standing before a 
strong boom, and he points out that Danes are holding 
back. 


“This is a shame, because it is now that construction is 
lucrative. Housing rents are on a level with Tokyo and 
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Hong Kong, and there is an enormous demand for 
consumer goods. Between 5 and 10 percent of the 
population has consumption power that 1s so large as to 
be hardly imagined,” Trygved says. [passage omitted] 


Norway 


Food Exports to Sweden Hit by High EU Tariffs 
BR2601095895 Stockholm DAGENS NYHETER in 
Swedish 25 Jan 95 p C1 


[Report by Lars Johansson: “Sky-High Customs Duties 
Shake Norway”™] 


[FBIS Translated Text] Oslo—Problems resulting from 
Norway's no to the EU [European Union] are now being 
felt in the country’s food industry. The frozen fish giant, 
Fronor, has been hit by a drop in sales in Sweden, and 
exports of goat cheese are at risk because of sky-high 
customs duties. 


Norwegian manufactured products can be sold duty-free 
within the EU thanks to the EEA [European Economic 
Area] agreement, however it does not cover the products 
of the fishing and agricultural industries. 


This means that Norway's lage-scale exports of fish in 
all forms to Sweden have deen affected by customs 
duties since the beginning of the year. But Norwegian 
exports of processed agricultural products such as 
cheese, jam, margarine, sauces and soups. frozen pizza, 
chocolate, and crackers now meet high tariff walls. 


“The situation is much worse than we feared. Sales of 
frozen fish to Swedish stores are down by more than half 
during January,” said Rolf Solberg. local manager of the 
Frionor factory in Trondheim, which has 108 


employees. 
Jobs a* Risk 


The whole labor force is being forced to go onto short- 
time working after the drop in exports, which can be 
directly connected to the Norwegian people's no to EU 
membership. 


Similar effects are feared for Norwegian cheese. Sweden 
buys 800 tons of Norvegia and 400 tons of Jarisberg 
annually, but at New Year duties more than doubled 
with consequent price rises. 


Hardest hit are the Swedish consumers who love Norwe- 
gian “brown cheese” made from goat's milk. Duty on 
this has risen from 60 ore to as much as 2! kronor per 
kilogram, which may result in prices of about 80 kronor 
per kilogram in stores. 


Norwegian dairies fear that this will be too much even 
for Norway's most enthusiastic fans on the Swedish side. 


Pressure 


Even northern Europe's largest pizza bakers are threat- 
ened by the new EU duty on food. The Norwegian 
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company, Nora, controls almost half of the Swedish 
market but will have difficulty maintaining its position 
at the frozen food counters when the pizza duty rises 
from three to seven kronor per kilogram. 

The Norwegian food industry is now pinning its hopes 
on its own government, which is applying pressure in 
Brussels to have the EU remove the new tariff walls 
around Sweden. 


Oyangen’s Reforms Called ‘History-Making’ 
9SEN0097A Oslo AFTENPOSTEN in Norwegian 
30 Dec 94 p 2 


{Article by Aslak Bonde: “Oyangen Praised as 
Reformer’™] 


[FBIS Translated Text] Gunhild Oyangen will go down 
in history as a reformer of Norwegian agricultural policy, 
according to an agricultural historian. 


The agriculture minister has not been idle since the 
European Union (EU) defeat in November. Most 
recently in a New Year's interview with the Norwegian 
Wire Service (NTB) yesterday, she confirmed a number 
of initiatives involving more competition for farmers, 
less money from the state, and a reduction in the number 
of farmers. 


“There is no doubt that Gunhild Oyangen will remain 
standing as the leader of the work that is now being done 
to break away from former agricultural policy. Market 
adjustment was fully developed under her leadership. At 
the same time it is clear that the power of agricultural 
bureaucrats has been broken with her in the cabinet 
post,” said Brynjulv Gyerdaker. 


He is concluding a history of the Norwegian Association 
of Farmers, written in collaboration with Olav Rovde. 


Food Imports 


“Many farmers have focused so hard on the EU that they 
have forgotten the challenges involved in GATT. We are 
entering a period that will be essentially different for 
Norwegian agriculture, when we can no longer ban 
imports that compete with Norwegian products,” said 
Agriculture Minister Oyangen. 


She has said before that the authorities might allow more 
imports than we are committed to under the GATT 
agreement (General Agreement on Tariffs and Trade). 
She also consider it desirabie that all types of agricultural 
production be exposed to some competition. 


According to Oyangen, the effect of all this will be less 
need for state subsidies and lower food prices, which is 
what a majority in the Storting want. 


Fewer Farmers 


Recently there have also been signals on improving the 
efficiency of milk production. Oyangen toid NTB that it 
is possible to save two billion kroner a year by increasing 


NORDIC COUNTRIES 35 


the average herd size in Norwegian dairy barns from 13 
to 20 cows. This appears to be her ambition. 


Her policy will lead to there being fewer farmers, but it is 
mostly part-time farmers who will disappear, according 
to Oyangen. 


Milepost 

Gjerdaker thinks several of the agriculture minister's 
actions mark a new era. He places greatest emphasis on 
the GATT agreement and the ensuing revision of the 
import ban on agricultural products. 


“At the same time we saw that in the final phase of the 
GATT negotiations the Norwegian Association of 
Farmers actually took an active part and influenced 
Norway's negotiating positions. Thus the corporative 
system, which has generally become much weaker in 
Oyangen’s time as agriculture minister, functioned,” he 
said. 


“When the Labor Party and Oyangen came to power in 
1986, they turned over a aew leaf. Administration was 
curtailed, and the politicians took back some of the 
power that had disappeared during the 1970's and 
1980's,” Gjerdaker said. 

The historian agrees to a large extent with Oyangen in 
her account of agricultural history since 1975, the year a 
Storting majority decided to step up transfers to farmers 
so they would receive an income comparable to that of 
industrial workers. 

Oyangen thinks the politicians sin_ply gave the farmers 
too much money at that time and this led to overinvest- 
ment in machinery and buildings instead of jobs. 


“I have not looked up any figures for investments, but 
she is probably right to a large extent. In addition, the 
escalation decision led to overproduction, something 
that weakened agriculture’s general standing among the 
rest of the population,” Gjerdaker said. 


AFTENPOSTEN Lauds Agropolicy 


95EN0097B Oslo AFTENPOSTEN in Norwegian 
30 Dec 94 p 8 


[Editorial: “Challenge to the Farmers”) 


[FBIS Translated Text] Agriculture Minister Gunhild 
Oyangen did not say anything really new when she 
established in her New Year's interview with the Nor- 
wegian Wire Service that the need for reorganization in 
Norwegian agriculture is just as great as it would have 
been if Norway had joined the European Union. Reality 
for Norwegian farmers in the years ahead will have to be 
characterized by lower food prices, smaller state transfer 
payments, increased competition, and tougher produc- 
tivity requirements. 


Now, we might almost say inevitably, the agriculture 
minister will be accused of carrying out a vendetta 
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against the agricultural branch. However Oyangen can 
take this kind of attack quite calmly. It will come as a 
defensive reflex from European Union (EU) opponents 
who have categorically denied that it ts necessary to 
reduce state transfers to ensure our financial strengthen, 
and they have found it convenient to forget the formi- 
dable challenges agriculture faces as a result of the 
changed international trade conditions. 


The revised General Agreement on Tariffs and Trade 
(GATT) already means that we can no longer ban 
imports of goods that compete with Norwegian farm 
products, for example. It is also illustrative of our new 
problems in the wake of Norway's rejection of EU 
membership that the agriculture minister must now 
enter into a new round of talks with the EU. The 
question 1s how to handle the consequences of the fact 
that starting | January Norwegian farm exports across 
the mountains to Sweden, and they do exist, will be 
subject to higher tariffs. 


In the face of the new challenges, Oyangen is right in 
shaking her head over the advice of the Norwegian 
Association of Farmers and Small Landowners to drop 
the export strategy and focus on self-sufficiency. With 
the GATT agreement, which the Center Party was also 
forced to accept, Norwegian agriculture has also become 
part of world trade. In addition, our own districts in 
difficult circumstances have supported thernselves for 
centuries by exporting food, including vegetables, ber- 
ries, cheese, margarine, vegetable oi!, and alcohol. 


The small farmers’ association's so-called alternative 
means that we will hardly be abie to sell our fish. And 
when it comes to international solidarity, which the 
anti-EU forces talked about a great deal before the 
referendum, the developing countries are more inter- 
— In gaining access to our markets than in receiving 
aid funds. 


There is no reason to reproach the responsible cabinet 
minister for the fact that the government's main goal 
now 1s to build up an agriculture that can tolerate the 
confrontation with the new challenges. The goals of 
countries around us are cheaper food and increasingly 
improved quality. If we choose an entirely different 
course, we will, as Oyangen points out, fall behind, and 
the long-term basis for maintaining Norwegian agricul- 
ture will wither away. 


Oyangen deserves thanks for taking on the formidable 
burden that 1t undoubtedly is of implementing the reor- 
ganization we cannot avoid. It is anything but unreason- 
able when the governmes! visualizes reducing 
agricultural costs by 2.5 to 3 percent next year. This 
future-onented strategy should be seen in connection 
with the fact that the massive increases in transfers to 
agriculture in the 1970's did not have any effect on jobs. 
On the contrary, there was overinvestment in machinery 
and buildings. We also saw this in other branches. The 
pornt rs that the farmers should also start taking the new 
challenges seriously. 
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Labor Leader Predicts Lower 1995 Unemployment 


YSENO097C Oslo AFTENPOSTEN in Norwegian 30 
Dec 94 p 17 


[Article by Ragnhild Moy: “New Prognosis: Even Fewer 
Unemployed Next Year™] 


[FBIS Translated Text] Good news from incoming labor 
director Ted Hanisch: Unemployment will be even lower 
in 1995 than anticipated. 


The Labor Directorate has examined employment devel- 
opments and arrived at the conclusion that the unem- 
ployment prognosis for 1995 must be adjusted 
downward. According to the new estimate 100.000 
people will be registered as unemployed, an average of 
4.6 percent for the year. 


This is a reduction of 5,000 compared with the previous 
prognosis, Hanisch told AFTENPOSTEN. He also said 
that unemployment may fall below 4 percent in some 
months in 1995. 


New Broom 


On Monday he will take over from Bjartmar Gjerde. But 
Hanisch ts already well-acquainted with the department 
after spending almost two years as assistant labor 
director. 


The biggest challenge he now faces is findiig enough 
people for special occupations. 


“There could be a shortage of labor in some areas. This 
primarily involves public services, where there has been 
a shortage all along, for example in occupational groups 
like nurses, doctors, psychologists, and physical thera- 
pists. In education there will be a shortage of preschool 
teachers, nursery school assistants, secondary school 
teachers, and instructors. There will also be a shortage of 
skilled cooks and waiters, carpenters and cabinetmakers. 
The biggest job therefore will be to fill the requests for 
labor that are made to the department. If we cannot do 
this there will be a shortage of labor, and this will put 
pressure on wages and prices.” Hanisch said. 


Better Than Expected 
Why has the development been better than anticipated? 


“In the first place, the decline in unemployment this fall 
was larger than we thought it would be. In addition. the 
economic upturn in 1994 was stronger than expected. 
This will also have an effect in terms of increased 


employment in 1995.” 


The second big challenge Hanisch sees in the new year is 
finding jobs for more people who have been out of work 
for a long time and those who are occupationally hand- 
icapped. Incidentally, he already sees results from reha- 
bilitation efforts. The share of people in active 
rehabilitation programs 1s increasing. But Hanisch wants 
to limit the employment offices’ responsibility for wel- 
fare clients. 
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Must Make Demands 


“What worries us is that the expectations in political 
circles with respect to what we can possibly achieve are 
much too high. The employment offices cannot send 
people to employers if they are not confident that the 
most serious problems these people have had have been 
cleared up. People with substance abuse problems or 
those who have trouble keeping their lives in order, 
getting up in the morning, etc.. are not available for 
employment. It 1s unrealistic to find them jobs if they do 
not change their behavior. It :s also our duty to make 
certain demands on those we refer to employers.” 


Hanisch points out that welfare offices refer a number of 
chents to employment offices because they cannot get 
social assistance before they are registered as unem- 
ployed. 


Substance Abuse Problems 


“But if they have substance abuse problems or are not 
motivated to take a job, it is not our problem but tnai of 
the social services department. All of this is now defined 
as a labor market problem. It has become fashionable to 
define social problems as labor market problems, but 
that 1s wrong,” Hanisch stressed. 


He thinks it ts time to discuss the relationship between 
efforts and results in social policy and not believe that 
labor market policy will eliminate social problems. 


Hanisch also thinks there is little connection between 
social problems and unemployment statistics. 


“The social problems increase all the time, but most 
unemployed people manage very well, even through long 
periods of unemployment. To say that unemployment is 
to blame for all social misery is an insult to the unem- 
ployed people who are actively seeking work. Viewing 
the unemployed as a lost generation is not correct. It is 
becoming less and less valid,” the new labor director 
stated. 


EU Opponents’ Strategy Examined 
BR2501162095 Copenhagen POLITIKEN in Danish 
24 Jan 95 p 8 


[Report by Lars Olsen: “New EU Showdown in 
Sweden” ] 


[FBIS Translated Text] Stockholm—Swedish EU [Euro- 
pean Union] opponents are mecting this weekend to lay 
their battle plans. Some 47 percent of Swedes voted no to 
the EU and new clashes lie ahead: First of ail the 
European Parliament eiections this fall and then the EU 
negotiations in 1996 which could lead to a new Swedish 
referendum. 


In any event it 1s doubtful whether Sweden will end up 
with “Danish conditions”, with 20 years of deep divi- 
sions on Exrope and strong popular movements outside 
the partres. The political parties—and in particular the 
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Social Democrats—are much more strongly rooted in 
Sweden than here in Denmark. 


The EU opponents, united in the “No to the EU” 
organization, disagree about the EU elections in Sep- 
tember. A minority wants to simply boycott the Euro- 
pean Parliament elections. Others want to create a 
broad-based list of candidates, as in Denmark, while 
others are expecting the political parties to include 
anti-EU people in their lists. 


“No the to EU” chairman Hans Lindquist expects that 
the parties which have people on both sides, for example 
the Social Democrats and the Center Party, will put up 
both pro- and anti-EU candidates. A system in which the 
number of votes each candidate draws will ultimately 
decide who gets the airline tickets to Strasbourg. 


However, he also expects that a circle of EU opponents 
will set up an independent “no” list for the EU elections. 
But this would scarcely have the same punch as the 
Popular Movement Against the EU or the June Move- 
ment in Denmark. 


“Many of us see Denmark as a model, as it has succeeded 
in keeping the Europe debate alive for 20 vears. For ‘No 
to the EU" the main task is not the European Parliament 
elections, however, but to point out the EU's shortcom- 
ings. If the parties do what they should, they will play the 
main role in the EU election,” Hans Lindquist said. 


He hopes that the EU opponents—either via an indepen- 
dent list or anti-EU candidates within the parties—can 
fill half of Sweden's 22 seats in the European Parliament. 


The next big round will be the EU negotiations in 1996. 
If they lead to further integration, a new referendum will 
have to be held in Sweden. but this time this should be 
on the same date in Finland, Sweden, and Denmark, 
“No to the EU” says. 


Right now the movement has 11,000 members, not an 
overwhelming number in “organization Sweden.” In the 
longer term coupling the EU battle with the massive 
social security cuts in Sweden could nonetheless pave the 
way for a totally new political party. 


“The proposed spending cuts are connected with the 
Swedish EU contribution and the fact that the govern- 
ment wants to meet the convergency requirements of the 
EU economic and monetary uaion. That ts a question 
which could split the Social Democrats in the longer 
term,” Hans Lindquist, himself an active Center Party 
member, believes. 


“If the Social Democrats take a hard line on the EU 
question—and at the same time produce dramatic sav- 
ings proposals—there is a greater risk of a new political 
party developing by the time the Riksdag elections arri'¢ 
in 1998. The Center Party and the Christian Democratic 
Community Party face the same risk,” the “No to the 
EU” chairman added. 
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Leading Social Democrats emphasize that the social 
security cuts are not due to the EU, but to Sweden’s 
massive national budget deficit. At the same time the 
Social Democrats’ most prominent anti-EU spokes- 
person, Interior Minister Marita Ulvskog, insists that the 
savings proposals had been prepared prior to the refer- 
endum, and that they would have been carried through 
regardless of the EU. 


She doubts that the EU question will lead to a long-term 
political split along “Danish” lines. 


“There is a continuing debate on the drawbacks of EU 
membership, and what Sweden should do in the run-up 
to the intergovernmental conference in 1996. But we will 
not have a broad cross-party list like the June Movement 
in Denmark, and that is the difference between Sweden 
ond Denmark,” Marita Ulvskog added. 


She stressed that the many party-organized EU oppo- 
nents will vote for their own party in the European 
Parliament elections: 


“The Left Party (the Swedish equivalent of the Socialist 
People’s Pariy) and the Greens are not interested in a 
cross-party list, they are party egotists. And I shall be 
working to get EU opponents to vote Social Democrat, 
but that depends on how the party leaders act,” said 
Marita Ulvskog, formerly press secretary to Prime Min- 
ister Ingvar Carlsson and today one of the most suc- 
cessful ministers in the Social Democratic government. 


Marita Ulvskog intends to be ““a committed participant 
in the debate”, when the Swedish discussion of the 1996 
EU negotiations gets under way in earnest. 


FBIS-WEU-95-017 
26 January 1995 


“The most important thing is to oppose attempts to 
create a federal EU. As many questions as possible 
should continue to be determined independently at 
national level. At the same time Sweden should remain 
outside the final phase of the EU’s economic and mon- 
etary union and defense policy cooperation. 


Unlike her party managers Marita Ulvskog does not 
believe that the EU can be a strong instrument for the 
environment and employment. The EU' is marked by an 
“underlying liberal market attitude” which makes it 
more difficult to pursue a social democratic wealth 
distribution policy. 


Observers in Stockholm point out that political parties 
are much stronger in Sweden than in Denmark, and that 
this makes movements outside parties weaker. For 
example, the Swedish Social Democratic Party has 
260,000 members whereas their Danish counterparts 
muster under 70,C00. 


“I do not believe that we in Sweden will experience a 
strong popular movement like in Denmark. The Swedish 
no-side feels much more bound by the result of the 
referendum. EU opponents in the Left Party voted for it 
in the Riksdag, whilst the Greens abstained,” said Stock- 
holm University Professor Olof Ruin, who has chaired a 
series of major public inquiries into Sweden and the EU. 


“At the same time the Social Democrats have histori- 
cally been good at tackling disunity, for example over 
atomic energy. It was a stroke of genius by Prime 
Minister Ingvar Carlsson to include EU opponents in the 
government after the September elections. In the short 
term it gave the no-side greater credibility, but in the 
long term it will help unite the nation.” 
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Beattie Concludes Visit Encouraged About 
Solution 

NC2501154395 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 25 Jan 95 


{[FBIS Translated Text] U.S. Presidential Emissary 
Richard Beattie has concluded his visit to Nicosia, but 
the deadlock in the Cyprus issue remains because 
Turkish Cypriot leader Rauf Denktas insists that the 
confidence-building measures be discussed first without 
finding common ground for a solution to the issue. 


Government spokesman Ioannis Kasoulidhis said the 
U.S. presidential emissary officially informed the Greek 
Cypriot side that Denktas insists on discussing the 
confidence-building measures first and then holding 
direct talks with President Glavkos Kliridhis. Kasouli- 
dhis said the Greek Cypriot side made it clear that 
negotiations on the measures will not begin unless 
common ground that will make the solution to the 
Cyprus issue visible is found. The spokesman said: 
Beattie aims to reinforce the UN effort to find common 
ground to make negotiations possible. Kasoulidhis 
added that with the conclusion of his talks, Beattie heard 
the views of the two sides and has ascertained their 
differences. He categorically denied that a Camp David 
procedure was discussed with Beattie. 


The spokesman announced that Joe Clark, the UN 
secretary general's special representative to the Cyprus 
issue, will arrive in Cyprus on Monday [30 January]. 


Beattie said much work is needed to bridge the gap 
between the two sides in Cyprus and to find common 
ground for reaching an agreement, and for the procedure 
that will follow. Speaking to reporters this morning at 
Larnaca Airport before leaving for Athens, Beattie said 
he is convinced that a solution can be found, but added 
that all sides must compromise. Beattie said he is leaving 
Cyprus encouraged because Kliridhis and Denktas 
showed how serious they are about the situation. He 
added that he is looking forward to working with them. 


The U.S. presidential emissary said that President Klir- 
idhis and Denktas reiterated that they were committed 
to negotiating a Cyprus solution on the basis of a bizonal, 
bicommunal federation with a single sovereignty. He 
said they believe that specific steps, including the 
reopening of Nicosia Airport and Famagusta, will help 
significantly in achieving progress. He also announced 
that when he returns to the United States, he will submit 
a report to U.S. President Bill Clinton on the results of 
his negotiations. 
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Answering reporters’ questions, Beattie avoided clari- 
fying what kind of compromise he wants each side to 
make. Referring to the issue of Cyprus’ European pros- 
pect, Beattie said Cyprus’ membership will help any 
settlement and the measures that will be taken for the 
island’s reunification. : 


In Athens, Beattie will meet Greek Foreign Minister 
Karolos Papoulias this afternoon and Greek Prime Min- 
ister Andreas Papandreou tonight. 


Ciller’s Statement on Denktas Proposals Reported 
NC2501155195 Nicosia KIBRIS in Turkish 23 Jan 95 p 3 


[FBIS Translated Text] Ankara—Prime Minister Tansu 
Ciller has described the proposals TRNC [Turkish 
Republic of Northern Cyprus] President Rauf Denktas 
conveyed to UN officials on Friday [20 January] as a 
very serious, constructive, and positive step. In an exclu- 
sive statement to KIBRIS, Ciller said that she supports 
Denktas’ proposals and that everyone who is concerned 
with the Cyprus problem must carefully assess them. She 
also said that “Turkey expects Greece to act with a 
similar sense of responsibility.” Ciller said the following: 


“President Denktas’ proposals and the disclosure he 
made in connection with them are very important. We 
regard his proposals as a very serious, constructive, and 
positive step in the effort that is being made to find a 
durable solution to the Cyprus problem. I believe that 
the proposals are an appropriate reply to the claims that 
the TRNC does not wish to have the Cyprus problem 
solved. We support the proposals and we urge evervone 
who is concerned with the Cyprus problem to carefully 
assess them. “One of the most important of President 
Denktas’ proposals is the one that calls for the establish- 
ment of a provisional joint organ to work under the 
leaders of the Turkish and Greek Cypriot communities 
under equal conditions. That organ can work to establish 
the daily needs of the two communities and draw up the 
necessary measures. 


“President Denktas also disclosed that the Turkish Cyp- 
riot side will unilaterally take several measures to create 
an atmosphere of confidence between the two commu- 
nities. That, too, is a very positive step. Meanwhile, we 
will be happy to contribute toward the effort that will be 
made to create confidence in Cyprus. Turkey expects 
Greece to act with a similar sense of responsibility.” 
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U.S. Emissary Forced To Cancel Ankara Visit 


NC2501211295 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 2000 GMT 25 Jan 95 


[FBIS Translated Text] U.S. Presidential Emissary 
Richard Beattie has been forced to cancel his visit to 
Ankara because Turkish Prime Minister Tansu Ciller 
refused to meet him. According to information received 
by the Cyprus Broadcasting Corporation, after the 
Turkish prime minister said she could not meet the U.S. 
emissary due to her visit to Davos, Switzerland, Beattie 
said he was even willing to have a brief meeting with 
Ciller at Ankara Airport before her departure. However, 
Ciller again refused. Although it was suggested, Beattie 
refused to meet any other Turkish official. 


It is noted that this is the second time that the visit of a 
U.S. official to Ankara to discuss the Cyprus issue has 
been postponed. During his recent visit to the Nicosia- 
Athens-Ankara triangle, Richard Holbrooke, the U.S. 
Assistant Secretary of State for European and Canadian 
Affairs, postponed his visit to Ankara at the last minute. 
The reason cited was a malfunction of the airplane that 
was to have taken him to the Turkish capital. 


More Military Personnel To Go to Bosnia 


7A2501154895 Ankara ANATOLIA in English 1535 
GMT 25 Jan 95 


{[FBIS Transcribed Text} Ankara, Jan 25 (A.A)—-Turkey 
has completed an evaluation concerning further addi- 
tional military contribution to the United Nations Pro- 
tection Force (UNPROFOR) based in Bosnia- 
Herzegovina, Foreign Ministry Spokesman Ferhat 
Ataman said at his weekly briefing on Wednesday. 


He said that Turkey will send to Bosnia two night vision 
apparel, one air control team, one AN/TPQ-36 radar and 
eight military personnel. 


He said that it was not clear where they were going to be 
stationed or what duty they will be exercing. 


1,500 Turkish military personnel are presently stationed 
within the UNPROFOR in Zenica town. 


Ciller Interviewed on Elections, Southeast 


7TA2501150595 Ankara Show Television in Turkish 
2000 GMT 23 Jan 95 


{Interview with Prime Minister Tansu Ciller by Mehmet 
Barlas and Mehmet Tezkan on the “Panorama” program 
in Istanbul on 22 January—recorded] 


[FBIS Translated Text] [Barlas}) How long will you 
remain in power? Will there be elections in 1995? 


{[Ciller] The year 1996 will be a much better year. The 
year 1995 will be better than 1994. Naturally, even 
though the difficulties have been reduced, the people's 
patience is being reduced as well. That is our difficulty. 
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That difficulty can be overcome by a conscious compre- 
hension of the situation, by national consciousness. We 
have seen what happened to those countries that did not 
implement such measures. We will change this state. We 
will strengthen the structure of our budget and of the 
deficits so that the people can run, so that the people can 
stop being in a position of waiting for the state, of being 
prevented by the state, and become a people who own up 
to their fate, control their fate, and run. Otherwise, the 
state collapses on the people. 


{Barlas] You are saying that, but on the other hand, some 
of the opposition parties are warning that there might be 
a coup. Also, the president has implied that if he has the 
authority to call early elections, he will do so and thus 
prevent a recurrence of the pre-1980 coups. In other 
words, you are saying that the people will lead in 1996, 
but others are saying that extra-parliamentary forces 
might lead. What do you think? 


[Ciller] Mr. Barlas, I think our main opposition leader is 
fixated on the past. I think it is shameful. What kind of 
a horizon is that? He keeps on digging these things 
up—things that should not be, and most certainly will 
not be, on Turkey’s agenda ever again—as if they will 
provide a hope, as if they will serve his own interests, or 
as if they will solve certain problems. This kind of 
opposition leader cannot give a vision or a future to the 
country. I think it is shameful. I expect solutions from 
the opposition leader. I expect him to say that I failed in 
doing this or that. Let him say it and let there be 
competition. After he tells me that I failed in a field, I 
expect him to tell me what I should have done to 
improve things. Mr. Barlas, I am looking for someone 
who can say these things, who has vision. I am looking 
for that person for the sake of Turkey. He keeps on 
criticizing but he never says what he would do. He never 
says what he would propose to do. All he says is that if 
certain things are not done, the bogeyman will come to 
Turkey. All he has to talk about is a dark scenario fixated 
in the past. This has no benefit for the country, no 
promises for the Turkish people, and it is also a shameful 
position for the main opposition leader. 


[Barlas] What do you say to the president's desire for 
early elections? 


{Ciller] I believe that early elections will not be in the 
interests of the country. I am very sincere in that. There 
are two reasons: First, we have been implementing a 
stability program for the past nine months. How can you 
get results in nine months? You cannot. Such problems 
never produce results in nine months. This needs time. 
We have pushed and pulled and now, all of a sudden, if 
there are early elections, we have to implement an 
election economy. It is inevitable—you run an election 
economy when there are elections. If you set up a 
coalition for elections, that is even more terrible. You sct 
up a coalition, you work together for three months, and 
then you hold elections in summer months. This only 
serves to undermine each other and to exploit the 
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country. It is nothing else. Anyway, there is no need for 
such a thing. Why should we need a coalition for the 
elections? If there are elections, you go to the elections. 
Even so, let us assume that we do hold early elections— 
after we paid such a high cost to improve the situation— 
at the expense of leading the country to a point that is 
even worse than where we started off: what will happen 
then? Will the parliamentary arithmetic that will emerge 
from the elections bring very different solutions com- 
pared to the current parliamentary arithmetic? 


[Barlas] If you were the president, in other words, if you 
had no responsibility and found yourself outside the 
Executive Branch, would you have asked for the 
authority to call elections? 


[Ciller] The president is the head of the state. However, 
the solution to everything is to be found in the parlia- 
ment. The authority to decide on early elections belongs 
to parliament. The authority to amend laws belongs to 
parliament. Consequently, this decision should be made 
by parliament. That is what I believe. 


{Barlas] You mean to say that everyone can say whatever 
they want. 


[Ciller] No, let us say that the solution to everything lies 
in the nation and in parliament. 


[Tezkan] Do you not think that these rumors of a coup 
and the president's desire for early elections are caused a 
little by the economic situation? Our inflation rate is 
about 150 percent. The civil servants are demonstrating 
every day because they cannot make ends meet. We are 
all aware of the situation of the pensioners. Do you not 
think that this is the reason? The 1980 coup was a result 
of a similar economic impasse. 


[Ciller] Turkey is not at an economic impasse. It is 
emerging from such an impasse. As I have said before, 
suppose there is a sick person, and if there is no inter- 
vention, he goes on his way. Yet he is sick and he must 
undergo surgery. Immediately after surgery, the patient 
feels worse than he felt before the post-operative diffi- 
culties. The thing to consider is what would have hap- 
pened if he had not undergone surgery. 


It is exactly the same with the country. We did just that 
and we lead the country to a certain stage. | am not 
saying that our difficulties are behind us, but the most 
difficult period is behind us. The inflation rate of a 
certain year cannot be explained with the variables of 
that particular year. You cannot say that I came to 
power, did certain things in six or seven months, and 
thus raised the inflation rate to 150 percent. Inflation is 
not explained in terms of the variables of that moment 
anywhere in the world, and not in economics classes. It is 
explained in terms of the variables of previous terms. 


I must admit that I was late in acting. I came to power in 
June. Our party congress was on 13 June. There was the 
issue of electing a party leader and prime minister in 
between the two congresses. Then local elections were 
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held. In other words, I could not place the parliament 
behind me, I did not have the political power. 


[Barlas} That is self-criticism, is it not? 


[Ciller] Yes, but I must also point out that I had no 
choice. If the same thing happened again, I would not 
have another choice. The reason is that you must ensure 
that parliament passes the necessary laws, that it passes, 
say, the tax law, and then you must collect the additional 
taxes, etc. 


[Barlas] What do you say about a political solution in the 
southeast? Both the Turkish public and the world criti- 
cize you for always talking about a terrorist problem. 
Fighting terrorism is part of the state’s duties. However, 
the impression is that you handed the southeast problem 
over to the Turkish Armed Forces, and then stepped 
aside. Your critics say that a political solution is needed, 
whereas you—as the political authority—and the legis- 
lature, are like observers while the Armed Forces and the 
National Security Council are tackling the southeastern 
Turkey problem. What do you say? 


[Ciller] I say that this impression is very wrong. If that is 
the case, if the Army had been handling this problem all 
along, then how did terrorism, which had been escalating 
for the past 10 years, undergo this sudden change? 


You must admit that there has been a policy change, a 
political determination. History will prove that. I lived 
through those times in the past. I did not become prime 
minister because it was my ideal to fight terrorism. I 
must say this frankly. My ideal is to lead Turkey toward 
completely different horizons. However, we found this 
problem in our laps. I did not sleep a wink the first three 
nights after I became prime minister. We used to get 
reports every minute that villages were being raided and 
burned, from the tourist sites in Antalya, to Adana, to 
the Black Sea. 


In fact, I laugh when I listen to a speech I delivered after 
those three sleeples nights, because my speech is slurred. 
Have you ever had three completely sleepless nights? 
That is how the situation was at the time. 


Since then, we tackled the problem of the terrorists’ 
financial resources, such as heroin trafficking. Also, this 
issue had dimensions that stemmed from outside the 
country, there was the intelligence dimension, mobile 
forces, etc. | am grateful to the Armed Forces and to all 
our security forces, because they worked with all their 
hearts. Fighting terrorism is a duty of the state. We had 
to do it, there was no other choice. 


As for a political solution, the most important issue is to 
have the people on your side. The people should not 
remain merely observers. You should not have a situa- 
tion where certain people kill others, the state tries to 
protect the victims, and the people are there as a third 
bloc. 
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For the first time, schools opened in the region. Mines 
opened. The schools were closed for five years. Now, 
there are no school-age children who do not go to school 
in that region. The canteens are full in the universities. 
Soccer games were held for the first time. The people 
want to return to a normal life and to end this situation. 
The people in the east and in the southeast want more 
than just a return to normal life, they want much much 
more. However, there must be a return to a normal life 
first. Also, while doing that, there is now embracing, a 
warm relationship between the state and the people. The 
people are trying to help this process along. I believe that 
this is one of the most democratic aspects of the whole 
thing: that the people have actively joined this process. I 
think this is most important. 


However, I believe that the real political solutions will 
come in time, in the 21st century. 


[Tezkan] Whatever you do, do you not think that a war 
economy is developing in the southeast? There are 
50,000 to 60,000 village guards there. We also have the 
special security teams. On the other hand, there are PKK 
[Workers Party of Kurdistan] militants. They are used to 
fighting each other. Suppose the probiem is solved 
tomorrow and the arms abandoned. What will you do 
about the village guards? Will you tell them to go back to 
their fields and work them? 


{[Ciller] I see the situation very differently. The Habur 
border gate has opened. I want to open all the trade gates, 
including Van. There can be a fantastic border trade and 
this will intensively affect lifestyles. Capital n arkets wll 
go there, stock exchanges will go there. The region will 
once again become a very important center of cattle 
breeding. 

It will develop industrially. Trade will greatly develop 
the region. Opening an oil pipeline will change the face 
of the region. Furthermore, future developments will be 
very important, for example in our relations with Syria 
and the GAP [Southeast Anatolia Project]. 


Thousands of hectares of land will be irrigated, people 
will go to settle there, there will be an economic explo- 
sion. Industries based on the GAP will go there. There 
are sO many countries that want to go there. They do not 
partly because of the security situation. 


Once you overcome that problem and establish security, 
the job opportunities there will change completely. A 
place as large as Cukurova will be created in one and a 
half years thanks to the irrigation project we inaugurated 
recently—and that project was underrated by certain 
circles. We have great development projects for the year 
2001. For example, we completely changed the latest 
five-year plan. 
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[FBIS Translated Text] [NOKTA] Can you comment on 
the situation in your country and the work of the 
National Independence Party [NIP]? 


[Mamedov] The political situation has not changed. A 
significant change has not taken place. In other words, 
pressure and censorship continue to exist. The NIP 
maintains its activities as much as it can. Things can 
improve if the administration decides to give us a better 
opportunity. The election calendar will be set in motion 
at the end of July. However, we do not have an election 
law. The National Assembly will have to approve a law 
for that purpose. An effort has been launched to pass a 
bill from the National Assembly. However, an official 
step has not been taken yet. 


[NOKTA] Can you comment on your chances in the 
elections? Which party is your primary rival? 


[Mamedov] The NIP may win the elections—that is, if 
they are held. Yes, we may win the elections if they are 
held in a democratic way and without pressure. None of 
the political parties can be regarded as our rival. How- 
ever, the present administration may try to convince 
several of the political parties to unite to create an 
alliance against the NIP. 


{[NOKTA] Can you tell us about the activities of Abulfaz 
Elchibey, Suret Huseynov, and Ayaz Mutallibov now? 


[Mamedov] Elchibey lives in Keleki in Nakhichevan. 
The Azerbaijan People’s Front cannot take part in the 
elections because it is not a political party. We have no 
information on Suret Huseynov’s activities. It has been 
reported that he is in Moscow. Mutallibov is also in 
Moscow. 


[NOKTA] The Armenian attacks have stopped. How- 
ever, we have received reports that they are preparing for 
a new offensive. 


[Mamedov] It is true that attacks have not taken place 
for some time now. However, the Armenian units have 
advanced to areas close to the buffer zone. They have 
fired on our units in various places. However, a wide- 
scale offensive has not taken place. The Armenian mili- 
tary units are making serious preparations for a new and 
wide-scale offensive in the spring. A new offensive will 
kindle an extensive war. The UN military units have not 
yet arrived in the region. They will be deployed in 
accordance with the CSCE’s decision to maintain peace. 
Unfortunately, the Armenians have obstructed the effort 
that has been made to deploy the UN peacekeeping 
forces in the region. 


[NOKTA] Can you explain how the peoples in the 
Caucasus support the Chechen people who fight against 
Russia? 


[Mamedov] The peoples in the Caucasus, including the 
Dagestan, Ingush, and Kabartay-Balkar peoples, give 
moral support to the Chechens. Meanwhile, they also 
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give material aid. Obviously, the war will not end in a 
short time. In fact, it may engulf the Caucasus as a whole. 


{[NOKTA] The situation may force Russia to reduce its 
support for Armenia. 


[Mamedov] That is right. Russia may reduce its aid to 
that republic. That may create an opportunity for the 
solution of the Karabakh dispute. 


{[NOKTA] Can you comment on the agreement Azerba- 
ijan has reached with the Western oil consortium? 


[Mamedov] The extraction of oil depends on the con- 
struction of an oil pipeline. The agreement that has been 
signed with the Western oil consortium calls for the 
establishment of the route of the pipeline. The work that 
will be carried out to extract oil can begin immediately 
after a decision is reached on the pipeline. 


[NOKTA] Several routes have been contemplated for the 
pipeline. Which do you think can be preferred? 


[Mamedov] Russia insisted that the pipeline be con- 
structed through its territory. That meant that the pipe- 
line would run through Groznyy, Chechnya’s capital, to 
Novorossisk. However, Russia is unable to maintain that 
region under its control. So constructing a pipeline 
through Groznyy in the near future seems impossible. 
Therefore, the construction of a pipeline through Turkey 
has to be considered. Yes, the construction of a pipeline 
through Turkey can be regarded as the best bet. 
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[NOKTA] Have the companies that have established the 
consortium begun to work in Azerbaijan? 


[Mamedov] Yes, they have transferred many of their 
workers to our republic. Things will get moving in the 
near future. 


[NOKTA] Will you be visiting a foreign country? 


[Mamedov] Yes, a NIP delegation will visit Britain at the 
invitation of the British Government. We will hold talks 
on oil and other matters, including the Karabakh dispute 
and the refugee situation. We will hold talks as the 
high-ranking guests of the British Government. 
According to the visit’s program, we will meet with the 
British secretary of state for foreign and Commonwealth 
affairs, chancellor of the exchequer, and other officials. 
We will hold bilateral talks and try to get better 
acquainted with each other. Azerbaijan’s economic situ- 
ation is another serious problem. We need significant 
support to be able to effect reforms in the economic field. 
We need large credits for that purpose. 


[NOKTA] How does Britain regard President Heydar 
Aliyev? 


[Mamedov] The credits that are made available by the 
Western world are for countries and not for presidents. 
So, who serves as the president makes no difference. Aid 
will be given to Azerbaijan, not to its president. 
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